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MPR FOREIGN MINISTER SAYS USSR TO REDUCE TROOPS 


OWO41840 Beijing XINHUA in English 1824 GMT 4 Sep 86 


("Soviets To Reduce Troops, Not Withdraw From Mongolia, Says Mongolian Minister’ 
XINHUA headline] 


[Text] Harare, September 4 (XINHUA) -- Mongolian Foreign Minister Mangalyn Dugersuren 
today denied that the Soviet Union will withdraw its troops from his country. 


Dugersuren, who is here to attend the ongoing 8th summit of the Non-Aligned Movement, 
said at a press conference that Soviet leader Mikhail Gorbachev had only promised to 
reduce Soviet troops in Mongolia in his July 28 speech in Vladivostok. 


He said the Soviet troops are stationed in his country at his government's request. 


He said that his country wants an agreement on non-aggression and no-use-of-—arms among 
the Asian and the Pacific countries. 


Since is is allied with the Soviet Union, Mongolia is not a full member, but is 
accepted as a guest at the summit. 


DEVELOPMENTS IN U.S.-USSR TIES ASSESSED 


HKO40213 Beijing SHIJIE ZHISHI in Chinese No 16, 16 Aug 86 pp 2, 3 
[Article by Fang Sheng: "Why Reagin Beckons to Gorbachev" ] 


[Text ] In 1986, relations between the United States and the USSR have grown 
increasingly strained until recently, when they suddenly eased up. This new 
development is worth pondering. 2/7 May, ll June, and 19 June are the three outstanding 
dates in U.S.-USSR relations. The events that took place on these 3 days signaled the 
direction of current U.S.-USSR relations. What actually happened on these 3 days? 


"27 May Declaration" -- Imposing and Overbearing, Playing ‘Tough’ and Uncompromising 


On 27 May, Reagan announced that the United States will no longer abide by the SALT-II 
Treaty. In his declars*ion, he charged that “until now, the USSR has not taken any 
action indicating its willingness tc join the United States in real, common efforts for 
restraint and to lay the foundation on the question of arms control.” He claimed that 
the United States is determined that "henceforth, in making decisions on the structure 
of its strategic forces, decisions must be based on the nature and extent of the threat 
posed by Soviet strategic forces, and not on the criteria set by the SALT-II Treaty." 

He hoped that the USSR "will adopt constructive measures needed to change the present 
condition.” In short, the United States placed the responsibility for the cause and 
consequence of noncompliance with the treaty on the USSR. The cause: Soviet violation 
of the treaty; the consequence: The United States will not be bound to the treaty; the 
remedy: The USSR must take steps. The enormous pressure involved is unusual. Western 
sources believed that Reagan's tough move is "risky" and "implies that the extremely 
stupid arms race will be further intensified." [paragraph continues] 
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According to analysis, the "27 May Declaration" has both real and ftalse faces. The 
false side is to further pressure the USSR into making concessions in the arms 
reduction talks, while the real side is to clear obstacles for a new round of the arms 
race. 


The "27 May Declaration" shocked the USSR. Based on long-term interest and under the 
present circumstances in which it is facing internal economic difficulties and setbacks 
in its foreign expansion, the USSR has misgivings about taking part in a new round of 
the arms race. However, it was not the only one to be shocked. Worried that 
deterioration of U.S.-USSR relations could obstruct progress made to improve East-West 
relations, NATO allies of the United States were almost unanimous in opposing the "2/7 
May Declaration." Moreover, U.S. domestic reactions was also relatively strong. 


"11 June Program" -- Conditional Compromise, Taking a Gentle Approach Toward Toughness 


On 11 June, the USSR submitted a new transition program on nuclear disarmament at the 
fifth round of the U.S.-USSR arms reduction talks in Geneva. That same day, the Warsaw 
Pact heads of state meeting convened in Budapest presented the NATO member states with 
a proposal to reduce conventional arms in Europe. Leaving aside the conventional arms 
reduction program of the Warsaw Pact, a comparison of the "li June Program" with 
previous Soviet programs shows different form and contents. First of all, before 
putting out the "11 June Program,"' the USSR did not publicize it in the papers as they 
did in the past. Second, based on the contents, the new program begins to have some 
attractions for the United States and may be concretely manifested in the following: 
1) For the first time, it clearly indicates its approval of the United States carrying 
out research on the Strategic Defense Initiative “within experimental laboratory 
levels"; 2) on computation of strategic weapons, it fundamentally meets U.S. demands 
and abandons the original position that U.S. bombers deployed in Europe and based on 
aircraft carriers be included in the computation; 3) it no longer demands the ban on 
U.S. long range submarine--guided cruise missiles. Naturally, if the USSR is said to 
have made "substantial" concessions on these three issues, these concessions are not 
without conditions. The Soviet conditions are: The United States must not abrogate 
the ABM treaty for at least mext 15 years, and it must restrict research on the 
Strategic Defense Initiative to the level of laboratory experiments. While they may be 
few, the conditions are also "substantial." In the words of U.S. Secretary of Defense 
Weinberger, the Soviet program wants to kill the U.S. Strategic Defense Initiative 
through "the back doors and the side doors." In other words, the objective of the "ll 
June program" is to maintain the U.S.-USSR nuclear balance for a relatively longer 
period of time. In a recent speech, Gorbachev expressed this point in a clearcut 
manner. He said: "Let us take a new approach in dealing with all these problems: For 
the kinds of weapons in which the West has numerical superiority, let it undertake the 
corresponding reductions; as to the kinds of weapons in which we possess numerical 
superiority, we will resolutely cut down the ‘surplus portion.' Generally speaking, 
let us explore and reduce the level of balance together!" The seriousness of attitude 
and flexibility of position were unprecedented. 
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"19 June Speech -- Contrary to Normal Behavior and Prompting Speculations 


In a speech in Glasboro, New Jersey on 19 June, Reagan made a positive response to the 
Soviet's "ll June Program.” He said: “It seems that the Soviet side is beginning to 
make serious efforts" and that "an atmosphere conducive to serious discussions between 
the two sides may actually exist." Furthermore, he asserted that “the time has come 
for onward development" on arms reduction, and emphasized that delegates of both 
countries to the Geneva talks "should take solemn and serious attitudes" in making 
preparations for the next heads of government summit and thus ensure “progress in the 
next heads of government summit."' Three days later, Reagan indicated to reporters that 
he felt “encouraged” by the Soviet “ll June Program" and that he could accpept it “in 
principle."' Compared with the "27 May Declaration," Reagan's attitude has indeed made 
a 180 degree reversal. Even the USSR was "baffled" by Reagan's conciliatory speech. A 
recent commentary in a Soviet paper reflects this contradictory state. The commentary 
says, "The Soviet Union advocates dialogue. However, it must be dialogue in which both 
sides are ready to achieve concrete results." "The USSR-U.S. talks should not be 
allowed to become a smokescreen for arms race." Distrust between the United States and 
the USSR is deep-rooted and once one side starts to say nice things, it merely prompts 
more misgivings. Whet is more, Reagan is known for his toughness against the Soviet 
Union. His acting out of character and beckoning to Gorbachev is even more unexpected; 
thus, people can't help but speculate about his motives. 


While Unexpected, It Is Also Quite Reasonable. 


There are generally two kinds of conjecture on Reagan's changing of tune: One is that 
with the huge cuts in the defense budget by the U.S. Congress, enthusiasm for the 
Strategic Defense Iniative has faded rapidly. In addition, the space program suffered 
successive setbacks because of the explosion incident and has obstruced the Reagan 
administration's efforts to continue gaining superiority over the USSR. The other 
guess is that having played tough for such a long time, the Reagan government has 
forced the USSR into a corner and can now bargain with it. 


The first speculation overly emphasizes the impact tht domestic difficulties have on 
the Reagan administration's policy towards the USSR and is thus based. Actually, in 
the 6 years that Reagan has been in the White House, the national strength of the 
United States rose, the economy maintained growth for 43 consecutive months, military 
reorganization posted definite results, and the United States took a leading position 
in the new round of arms race marked by sophisticated scientific technology. All this 
has made Reagan, in the eyes of Americans, the most powerful president’ since 
Eisenhower. Convinced that development in the domestic situation is favorable to the 
United States, the Reagan government is currently pursuing "“Reaganism." Under the 
circumstnces, it is difficult to imagine the Reagan government suddenly softening its 
tough stance against the USSR and abandoning its efforts to win the upper hand in its 
competition with it. It appears that Reagan's changing of tune has more to do with 
certain strategic factors hinted at in the second conjecture. These strategic factors 
mainly include the following: 
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First, the high tension in U.S.-USSR relations is also unfavorable for the United 
States. Just as it had admitted, the United States and the USSR share “common 
interests" in avoiding direct confrontations. In the first half of 1986, due to the 
strained U.S.-USSR relations, the heads of state summit originally scheduled to be held 
this year is still in limbo. Owing to the fact that the USSR has repeatedly declared 
that Gorbachev will not go to the United States under pressure, the United States could 
not but ease the atmosphere, break the stalemate, and prevent a return to an 
excessively tense situation with no dialogue. 


Second, the United States is determined to gain superiority in the new round of arms 
race, but this does not preclude it from forcing its rival out of the race under 
favorable conditions, and thus achieve the possibility of winning with no competition. 
As for the "ll June Program," the United States believed it is the result of it 
exerting pressure on the USSR. If this favorable opportunity could be used to bring 
about Gorbachev's visit to the United States, it could help Reagan convince people that 
his policy of negotiating through strength is effective. This way, he could continue 
to win support in the country for his policy to expand military might. 


Third, the tough U.S. policy against the USSR is also restricted by internal and 
external factors. The Strategic Defense Initiative has always been Reagan's "trump 
card" in Soviet policy, but domestic clamoring against the plan has increased. Not a 
few congressmen called for huge cuts in the government-proposed fund allocation tor 
next year's SDI research. Some even suggested linking the fund allocation with U.S. 
compliance with the ABM treaty. Simiiarly, Reagan's "27 May Declaration" also met the 
unanimous opposition of the NATO member states and their people. In order to deal with 
internal and external pressures, Reagan needed to ease up U.S.-USSR relations and win 
more support for his USSR policy. 


Furthermore, there are people in the United States who believe that Gorbachev is a more 
flexible opponent with whom the United States can deal. If the United States should 
exercise excess pressure, it might undercut Gorbachev's position in his country and 
create a condition for his rival to assume power. That might not be necessarily good 
for the United States. 


Lastly, under the flexible and changing peace offensive launched by the USSR, the 
United States finds itself in a passive position as far as swaying public opinion is 
concerned. Many Western reporters use world like “rigid,” "risky," and "warlike" to 
describe some of Reagan's actions. Therefore, Reagan's conciliatory gesture is also 
intended to mitigate pressure from public opinion and improve his international image. 


Summing up, Reagan's beckoning to Gorbachev may be a bit unexpected, but it is not 
entirely incomprehensible. Now, the question is: Will Gorbachev “return the 
gesture"? Because the Soviets recently have repeatedly stressed that a heads of state 
meeting must aim at achieving concrete and real results, this question has become quite 
acute. So far, the USSR has not set a date for the meeting. It appears that it wants 
to force the United States into making a concession on the question of reaching a 
concrete arms reduction agreement. Looking at the latest developments, the United 
States and the USSR have begun a new round of mutual probing and bargaining on the 
question of defining the date for the heads of state meeting and on whether they could 
reach a kind of arms reduction agreement. 
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PRC, U.S. TO DEVELOP GAS TURBINE AIRCRAFT ENGINE 


HKO4O111 Beijing CHINA DAILY in English 4 Sep 86 p 2 
[By staff reporters Xie Songyin and Zhi Yong} 


[Text] Chinese and American aviation companies are to jointly design, produce, market 
and develop a new generation of gas turbine, CHINA DAILY has learned from the Ministry 


of Aviation Industry. 


China National Aero-Technology Import and Export Corporation and Chengdu Engine 
Corporation signed a cuntract on August 8 to develop the FTB gas turbine with the 
United Technologies Pratt & Whitney Group. The first machine will be ready for 
marketing by 1989. 


The turbine is a redesign of Pratt & Whitney's JT8D-219 aviation engine. "Redesigning 
aviation engines into industrial and maritime gas turbines is a big revolution in the 
aviation industry," said Huo Yuhua, a ministry official. 


The Chengdu corporation will design and produce the necessary new parts, which will 
account for one-third of the new machine's total price. 


Refitting the engine for use in ships and large vehicles is a comprehensive job and 
only a few countries who produce aviation engines are capable of carrying out the work 
because key parts need to be renovated, Huo said. 


The turbine can produce 33,240 horsepower and generate 24,800 kilowatts of electricity, 
but has a low energy consumption. The product will be a new generation of gas turbine 
for the 1990's, Huo said. 


The contract says that each side will invest in and produce the parts on its own 
territory, thus saving a large amount of foreign exchange for the Chinese side, but the 
United States will carry out the final technical checks. 


During the 10-year contract period, China will continue to produce the parts no matter 
how many turbines are sold, but Huo said the deal was bound to boost China's exports. 


The Chinese side will develop its own market and that of Southeast Asia. China itself 
will import 30 turbines for power generation and maritime use, Huc said. The United 
States will be responsible for sales in the rest of the world. 


Both sides have agreed that the Chengdu Engine Corporation will fit the turbines sold 
in the Chinese market. The rest will be fitted in the United States. 


"If the co-operation goes smoothly, the contracted term will be prolonged for another 
10 years for the development of another generation of gas turbine,” Huo said. 


SINO-U.S. CIGARETTE COMPANY UNDER CONSTRUCTION 
OW021648 Beijing XINHUA in English 1446 GMT 2 Sep 86 
[Text] Xiamen, September 2 (XINHUA) -. Coustruction has begun on China's first joint 


venture with foreigners in cigarette production, a Sino-United States enterprise in the 
Xiamen Special Economic Zone of Fujian Province. 
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Partners in the venture, the Xiamen Huamei Cigarette Company, are the Xiamen Cigarette 
Factory, the Xiamen Special Economic Zone Joint Development Company and the R.J. 
Reynolds Company of the United States. Reynolds is supplying half of the 21 million 
U.S. dollar investment, including the production equipment. 


With 28,000 square meters of floor space in the zone's Huli Industrial District, the 
new company is expected to produce 2.5 million cartons of filter-tipped cigarettes a 
year after it begins production January 1, 1988. 


Half of the cigarettes will be sold under Reynolds' U.S. trademarks -- Camel, Winston 
and Salem -- and half will be sold under the new brand of the joint venture. One-sixth 
of the cigarettes are expected to be exported. 


Liu Weican, chairman of the joint venture's board of directors, said today the new 
company will “serve as an example for the Chinese cigarette industry of how to use 
imported technology." Reynolds and the Xiamen Cigarette Factory have produced 
cigarettes together on a contract basis since 1980. 


RENMIN RIBAO ON U.S. SPACE SCIENCE POLICY 


HKO40413 Beijing RENMIN RIBAO in Chinese 3 Sep 86 p 7 
["Jottings" by Sai Bei: "On Earth or in Heaven?"'] 


[Text] Many U.S. people said there was a risk that the status of the United States 
would fall from that of a superpower to that of a second-class nation, but they 
differed in their opinion of what remedy to take. Some said that it could be found on 
earth, while some said it was in heaven. 


THE WASHINGTON POST recently published an article mentioning Japan's "constant growth 
of economic strength,” which "forms a contrast with the continuous drop of U.S. 
influence," and that the situation "makes people feel sad." The article holds that it 
was because "Japan put its stake on industrial and technological development, as well 
as trade," whereas the United States put its "excessive financial resources and 
manpower into its arms race with the Soviet Union." Therefore, this "weakens the U.S. 
global economic strength, and thereby having its status dropped in the area of 
diplomatic policy.” The writer advocates that in order to "find a solution to the drop 
in U.S. global economic strength," we "must cut the enormous budget deficits" and at 
the same time, "try our best to reach an agreement with the Soviet Union on arms 
control, as well as to relax the tension with it, so as to make more money available 
for invigorating our economy and that of the Third World." 


Several days later, THE CHRISTIAN SCIENCE MONITOR published another article which 
seemingly carries an opposite point of view. It says that "the United States must be 
determined in” achieving “superiority in space," and for this reason, it urged 
increasing the space budget by 100 percent. This is because if the budget remained at 
the current level,"there is the possibility that we shall lose our dominant role in 
space." The article further says that "in fact, the most important industry in the 
future will be in space. A revolutivun which can be compared favorably with that of 
microelectronics will come soon....Unless we achieve (the lead in space) and maintain 
such a lead,” "Those profitable and large markets will fall into the hands of 
countries that are actively engaging in space activities." 
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These two kinds of opinions, though seen as opposing each other, are in fact not 
contradictory. Their aim is to develop the 0.S. industrial technology, so as to make 
the United States continue to maintain its leading status in the world. The former 
method is favorable to world peace and development, while the latter will inevitably 
put the arms race into the area of space. But the point is which one will be more 
acceptable to the U.S. Government. I am afraid that it will be the latter. 


The U.S. "star wars" plan is the one that kills two birds with one stone. On the one 
hand, it uses the development of space arms to vie with the Soviet Union for military 
superiority; and on the other, it develops new science and technology through the 
development of space arms, so as to maintain its lead in the competitive world market. 
Therefore, this plan is President Reagan's “useful, valuable and effective tool" and 
under no circumstances must it be dropped. Though there are many good things on earth, 
nothing can be compared to space superiority. But what worries him are the growing 
military expenditures, which may make the U.S. economy fall into a more awkward 
predicament before gaining any supericrity. Then, ue will “fall between two stools." 


COLUMNIST ON U.S. NON-CONTRIBUTION TO UNFPA 


HKO50315 Beijing RENMIN RIBAO OVERSEAS EDITION in Chinese 5 Sep 86 p 6 
["Jottings" by Sai Bei: "How Is the Image?"] 


[Text] The task of the U.S. Agency for International Development, as its name 
suggests, is to help other countries, the developing countries in particular, tap their 
economic potentialities. This organization contributed an annual sum, which was not 
big, to the UN Fund for Population Activities (UNFPA) for the family planning work in 
140 countries including China, to show its support for this work. According to an 
official of the U.S. Agency for International Development, the United States will not 
contribute this sum to the fund this year because "China enforces a family planning 
program that encourages abortions." 


The question does not lie in whether or not the United States makes any contribution. 
Without the U.S. contribution, the population planning work of various countries will 
still continue as usual. The ASSOCIATED PRESS correspondent Donna Anderson recently 
visited China's Henan Province, and said in a report that “here one can clearly see the 
burden brought about by a large population in China.'"' This report was true to the 
facts. Family plauning in China is precisely to reduce this burden. In the first 
place, some people do not understand the family planning policy and persuasion 
education is necessary. There is nothing strange about this. Which of the U.S.'s 
policies is agreeable of 100 percent of the people? Would it be ridiculous for anyone 
to accuse the United States of "enforcing" a certain policy simply because of this? 
However, since last fall, some perpic in the United States have made a clamor against 
China, taking advantage of the population issue. This has led to the present 
decision. What is interesting is that although only China got a scolding, 123 of the 
other countries have been treated in the same manner and no contribution will be made 
to them. In the meantime, the United States has allocated $239 million for bilateral 
population planning with some countries. This shows that although the decision has 
attacked China, its essence is t:' bypass and play down the United Nations. If the 
money is given to the United Nations and is controlled and arranged by it, the United 
States will not stand out, the image of the United States will not be beautified in the 
world, and no advantage will be gained. This is the state of mind of some Americans. 
However, can this state of mind help the United States build up a good image in the 


world? 
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JAPANESE EULOGIES OF CHIANG KAI-SHEK REPORTED 
OWO41912 Beijing XINHUA in English 1817 GMT 4 Sep 86 


[Text] Tokyo, September 4 (XINHUA) -- Several dozen ruling Liberal Democratic Party 
(LDP) Diet members and Japanese politicians today preached the idea of "two Chinas" at 
a meeting to eulogize Chiang Kai-shek's "virtues" shown in his policy towards Japan at 
the end of the second world war. 


Nobusuke Kishi, former prime minister, and Hirokichi Nadao, former spcaxer of the House 
of Representatives, two organizers of the meeting, repeatedly referred to China's 
Taiwan Province as "the Republic of China." The Japanese national flag and the flag of 
Taiwan hung abreast above the platform. 


The official representatives of the Taiwan authorities were seated at the rostrum and 
invited to speak at the meeting on behalf of “the Government of the Republic of China." 


Nadao declared that similar commemoration meetings will be held in other cities, like 
Qsaka, Nagoya, Fukuoka and Sapporo. Today's meeting to mark Chiang's birth centennial 
on October 31 culminates year-long preparations. 


The commemoration meeting has been criticized by the Japanese media as harmful to the 
development of the Japanese-Chinese friendly relations. 


YAO YILI 


MEETS JAPANESE PRESS REPRESENTATIVES 
OW291309 Tokyo KYO©O in English 1249 GMT 29 Aug 86 


[Text] Beijing, Aug. 29 KYODO -- Vice Premier Yao Yilin met with Japanese press 
representatives here Friday afternoon and told them that China's open-door policy ‘ill 
remain unchanged over a long time. 


At the meeting in Beijing's Great Hall of the People, Yao said that China intends to 
apply special preferential measures for investment from foreign countries only if such 
investment contributes to the promo:ion of China's export industry. He added that 
China is now preparing a law for the purpose, and an official announcement to this 
effect will be made in the near future. 


He expressed hope that Japanese enterprises, in par'icular, will] invest in Chinese 
industries engaged in processing and export of agricultural products, as well as 
spinning, and machinery building. 


He stressed that unless China upholds her open-door policy toward foreign countries, 
she will not be able to achieve the mocernization of her economy in several tens of 
years, as planned. He showed strong enthusiasm about making China the world's most 
profitable place for foreign capital in the manufacture of products for export. 


Commenting on reform of China's political system in line with China's modernization 
program, consisting of an open-door policy and retorm of the economic structure, Vice 
Premier Yao said that political reform will come up for study next year. 


fo 
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Thus, he hinted at the possibility of political reform being on the agenda at the 13th 
Communist Party Congress scheduled to open in autumn next year. 


He said that there is no consensus of opinions, and has been no debate on political 
system reform as yet. Thus, it is clear that no systematic discussions have yet been 
carried out in China on the matter. He added that articles calling for political 
reform which have appeared in newspapers recently were all the personal opinions of 
scholars, and stressed that they do not represent the Chinese Government's view. 


JAPANESE KANSAI ECONOMIC FEDERATION GROUP VISITS 


Meets Tian Jiyun 


OQWO21220 Tokyo KYODO in English 1157 GMT 2 Seo st 


[Text] Beijing, Sept. 2 KYODO -- Chinese © Premier Tian Jiyun said Tuesday the 
Chinese Government will take "drastic" steps tu .mprove the climate for foreign capital 
investment and bring down high wages and land prices. Tian made the remark when he met 
with a visiting business mission from western Japan headed by Hosai Hyuga, president of 
the Kansai Economic Federation (Kankeiren). 


(uring the 45-minute meeting, Tian said the Chinese Government will maintain its 
"open-door™ economic policy and prewnote joint ventures with foreign companies. 


Stating that the western Japan business community is ready to cooperate in China's 
modernization efforts as far as possible, Hyuga said China should exert effort to 
consolidate the investment climate, by taking such measures as the reduction of high 
land prices charged foreign enterprises and the cutting of high wages foreign companies 
must pay to Chinese workers. 


Hyuga also said it is necessary for China to increase exports by such means as 
improvement of quality, reduction of export price: and honoring of delivery dates. The 
Chinese Government should also promote construction of social infrastructures through 
active induction of foreign capital and promote the introduction of foreign 


technologies, he added. 


Hyuga also told Tian that the western Japan business community is willing to invite 
Chinese enterprise managers to Japan to help them learn Japanese management know-how. 


The Chinese vice premier replied that foreign cooperation is imperative for the 
modernization of Chinese industries, agriculture, science and technology, and defense. 
He added it is necessary for the Chinese Government to mate it possible for foreign 
companies to earn profits from their investment in China. 


Tian said the outlook for Chinese-—Japanese economic cooperation is very bright. Japan 
and China can complement each other through the combination of Chinese natural 
resources and labor torce and Japan's advanced technology, modern industrial faciiities 


and abundant capital, he was quoted as saying. 


Hyuga said he will ask the Japanese Government to extend financial aid to China more 
actively. 
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Feted By Wang Zhen 
OWO21056 Beijing XINHUA in English 1030 GMT 2 Sep 86 


[Text] Beijing, September 2 (XINHUA) -- Chinese Vice-Premier Tian Jiyun and 
vice-chairman of the Central Advisory Commission of the Chinese Communist Party, Wang 
Zhen, met on separate occasions a delegation from the Japanese Kansai Economic 
Association here today. The delegation, led by President of the Japanese association 
Hosai Hyuga, arrived here yesterday and will tour Beijing and Shanghai. In the 
evening, Wang Zhen gave a banquet for the delegation. 


Among those present at the occasions were Rong Yiren, vice-chairman of the Chinese 
National People's Congress Standing Committee, Jia Shi, president of the China Council 
for the Promotion of International Trade, and Japanese Ambassador to China Yosuke Nakae. 


Meets Bo Yibo 
OWO30850 Beijing XINHUA in English 0700 GMT 3 Sep 86 


[Text] Beijing, September 3 (XINHUA) -- Bo Yibo, vice-chairman of the Central Advisory 
Commission of the Chinese Communist Party, met an economic delegation from Japan's 
Kansai area here today. The delegation is led by Hosai Hyuga, president of the Kansai 
Economic Association. Jia Shi, president of the China Council for the Promotion of 
International Trade, was present at the meeting. 


PRC Seeks Economic Aid 


0W031042 Tokyo KYODO in English 1020 GMT 3 Sep 86 


[Text] Beijing, Sept. 3 KYODO -- Chinese leaders Wednesday strongly expressed hope for 
Japan's stepped-up economic and technical cooperation in promoting China's economic 
development and bilateral trade. 


The hope was expressed when an economic mission from western Japan, headed by Hosai 
Hyuga, president of the Kansai Economic Federation (Kankeiren), met separately with 
four Chinese Government and Communist Party leaders. The leaders included Zheng 
Tuobin, minister of foreign economic relations and trade, and Bo Yibo, vice chairman of 
the Central Advisory Commission of the Communist Party. 


Hyuga told the Chinese leaders that the western Japan business community will make 
sincere efforts to cooperate in China's economic development. After Zhen asked for 
advice on Chinese economic policy, Hyuga and other delegates of the mission proposed 
that China should actively introduce loans -- both governmental and private -- from 
abroad, as well as promoting the exchange of technicans with other countries. they 
also told Zheng that China should enhance export goods quality control and establish an 
export financing system. 


Replying that he would give serious consideration to the proposals, Zheng said the 
Chinese Government is now studying two export promoting measures -- switching export 
emphasis to industrial products from raw materials and stepped-up introduction of 
foriegn funds. 


Bo, meanwhile, expressed a strong hope for Japan's cooperation in promotion of China's 
modernization, especially in the field of science and technology. 
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He indicated the Chinese Government is determined to remove obstacles now hindering 
active foreign investment in China, such as the relatively high cost of land and wages 
that foreign firms engaged in joint ventures in China encounter. He also said the 
Chinese Government will make efforts to improve the overall investment climate in China. 


Meets Wu Xueqgian 
0W041159 Tokyo KYODO in English 1146 GMT 4 Sep 86 


[Text] Beijing, Sept. 4 KYODO -- Chinese Foreign Minister Wu Xuegian told a 
high-powered Japanese delegation here Thursday his country will maintain its open-door 
policy even after completion of its economic reform. But Wu rejected a Japanese 
request for protection of Japanese investment in China, arguing the demand is delaying 
the signing of an investment pact between the two countries. 


Japanese officials said the foreign minister made the remarks in an hour-long meeting 
with a delegation of business leaders from the Kansai region, led by Hosai Hyuga, head 
of the Kansai Economic Federation. 


Wu also said China would like further Japanese financial aid, according to the 
officials traveling with the Hyuga group. "China will maintain its open-door policy as 
a national policy even after it completes its present economic reform," the officials 
said Wu told the visiting Japanese business leaders in reference to China's new 
five-year economic development program that began this year. 


On foreign investment, the foreign minister said Premier Zhao Ziyang recently ordered 
an improvement in investment climate to encourage more foreign enterprises to come to 
China, the officials said. 


Visits Deng Xiaoping 
0W050531 Tokyo KYODO in English 0518 GMT 5 Sep 86 


[Text] Beijing, Sept. 5 KYODO -- Chinese leader Deng Xiaoping, in a meeting with 
Japanese business leaders here Friday, called on Japan to significantly step up 
financial and technical assistance to China. Deng told a high-powered Japanese 
delegation, "There are still a great many things we want Japan to do for us," adding, 
"In short we would like to see many more instances of economic cooperation." 


During the 45-minute meeting with the group led by Hosai Hyuga, head of the Osaka-based 
Kansai Economic Federation, the 82-year-old Deng stressed that it was essential for 
China to take "bold" measures in introducing foreign capital into the country. 


Japanese delegation members reported that Deng said it would take 60-70 years for China 
to achieve its modernization drive, during which tighter Sino-Japanese ties of economic 
cooperation would be necessary. Commenting on an earlier proposal to Vice Premier Tian 
Jiyun by the delegation to train more Chinese management staff, Deng said it was a 
"splendid offer." 


According to delegation members, Deng dodged an invitation to visit Japan, replying 
only, "If I am still alive by 1997 (when Hong Kong reverts from British to Chinese 
rule), I hope to visit Hong Kong." 
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POLISH, PRC PARTIES TO ESTABLISH RELATIONS 


HKO50646 Hong Kong AFP in English 0642 GMT 5 Sep 86 


[By Lawrence MacDonald] 


[Text] Beijing, Sept 5 (AFP) -- Polish leader Wojciech Jaruzelski is to make a working 
visit here this month, establishing party-to-party links with China ahead of the Soviet 
Union's other allies, Western diplomatic sources said Friday. 


Gen. Jaruzelski is to arrive in Beijing on September 28, following a trip to North 
Korea, for a three-day stay which would include meetings with Chinese state and 


Communist Party leaders, the sources said. 


Informed East European sources confirmed the visit, adding that it would be described 
as a “working” or “non-official” visit so as to minimize resentment among other Eastern 
European countries, particularly East Germany, which had aupectes to be first to clinch 
party ties with China. 


Beijing ammounced last week that East German leader Erich Honecker would visit here 
during the second half of October as president and party leader. China has yet to 
announce Gen. Jaruzelski's visit. 


A press spokesman for the Polish Embassy said Gen. Jaruzelski would visit Mongolia and 
North Korea in late September. He declined comment when asked if the Polish leader 


would be stopping in China. 


Analysts said it appeared that East European Soviet allies, having recently received 
Moscow's green light to accept China's overtures to establish party-to-party ties, were 
now jockeying for positions. 


Chinese officials, who were quoted by a Western diplomatic source as confirming Gen. 
Jaruzelski's September visit, may have been seeking to encourage such an impression to 
strengthen China's position vis-a-vis the Soviet Union, the analysts said. If this 
were the case, it was possible the schedule could be further altered in the next three 


weeks, the analysts added. 


East European sources have said that party leaders from Hungary, Bulgaria and 
Czechoslovakia would follow Mr. Honecker and Gen. Jaruzelski, with Mongolia and Cuba 
the last Soviet allies to forge party links with China. 


Except for Romania, which has long maintained a special relationship with China, no 
Soviet ally in Eastern Europe has had party ties with Beijing or sent its leader on a 
visit here since the Sino-Soviet rift of a quarter century ago. 


Beijing considers party-to-party links a normal arrangement that exists whenever 
officials from China and another country agree to exchange views in their capacity as 
party representatives, Chinese party officials have said. 


No documents need be exchanged, though in cases where other countries request it China 
is willing to do so, the officials said. 
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East European sources said East Germany and China were likely to sign some sort of text 
of exchange notes on the establishment of party ties during Mr. Honecker's visit, but 
that this was not the case with Poland. 


China has sought to develop trade, economic, technological and political ties with 
Moscow's East European allies, while officially restricting its relationship with the 
Soviet Union to "non-political" spheres. 


Before Soviet President Mikhail Gorbachev came to power last year, Eastern European 
diplomats said they were ready to establish party links with China but would wait until 
after the Soviet Union had done so. 


The change in Moscow's position appeared to be an attempt to draw China closer to the 
Soviet-led socialist countries and lessen its growing trade and technological reliance 
on the West, analysts said. 


Chinese Premier Deng Xiaoping [as received] and party General Secretary Hu Yaobang have 
recently met with Japanese and Western visitors in apparent attempts to reassure them 
that China's development of party ties with Eastern Europe will not threaten Beijing's 
links with the West. 


A commentary in a leading Chinese theoretical journal last week quoted a Chinese 
Communist Party spokesman as saying that even if China were to restore its party ties 
with Moscow, the two communist allies would never return to the close alliance of the 


1950's. 


PROTOCOL SIGNED ON TECHNICAL TALKS WITH HUNGARY 


0W041356 Beijing XINHUA in English 1335 GMT 4 Sep 86 


[Text] Beijing, September 4 (XINHUA) -- A protocol on the 25th meeting of the Committee 
of Scientific and Technological Cooperation Between China and Hungary was signed here 
this afternoon. 


According to the protocol, China and Hungary will cooperate in 39 scientific and 
technological projects, covering the fields of machinery, coal, light and textile 
industries, medical and health work. The number of cooperative projects are expected 
to increase more than last year. 


The document was signed by Zhao Mingsheng, chairman of the Chinese committee and 
vice-minister of machine-building industry, and Szekacs Imre, chairman of the Hungarian 
committee and general manager of the company for international scientific and 
technological cooperation of Hungary. 


Present on the occasion was Song Jian, state councillor and minister in charge of the 
State Science and Technology Commission. 


Prior to the signing ceremony Song Jian met and had a cordial and friendly talk with 
the Hungarian visitors. 


The delegation arrived here on September 1. 
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PRC PAVILION OPENS AT TEHRAN TRADE FAIR 


0W301849 Beijing XINHUA in English 1816 GMT 30 Aug 86 


[Text] Tehran, August 30 (XINHUA) -- The Chinese pavilion in the 12th Tehran 
International Trade Fair opened here today. On display in the pavilion are 306 
different kinds of China-made machinery and machine tools. 


Speaking at an inaugurating ceremony, Chinese Ambassador to Tehran Wang Banzuo said 
that China is willing to develop and expand friendly cooperation with Iran on the basis 
of equality and mutual benefit. 


No major progress is made in recent years in the economic and trade cooperation between 
the two countries because of trade imbalance. The two countries’ total trade value 
last year was less than 200 million U.S. dollars, according to informed sources. 


The 12th Tehran International Trade Fair opened last vesedey with industrial goods from 
27 countries on display. 


LI XUEZHI MEETS CAMEROON ECONOMIC DELEGATION 


HKO30841 Yichuan NINGXIA RIBAO in Chinese 16 Aug 86 p 1 


[Report by Jin Yuqin: "Ningxia Regional Party and Government Leader Li Xuezhi and 
Others Meet Cameroon Economic and Social Council Delegation"] 


[Text] On the evening of 15 August, regional party and government leading comrades Li 
Xuezhi, Hao Tingzao, and Ma Yingliang met a delegation from the Cameroon Economic and 
Social Council at Ningxia Guesthouse. The hosts and the guests had a cordial and 
friendly conversation. Also present at the meeting were CPPCC National Committee 
Deputy Secretary General Ye Zhishan, regional CPPCC Committee Chairman Li Yunhe, and 
Vice Chairmen Ma Liesun and Yang Xin. 


On behalf of the regional party committee and the regional people's government, Comrade 
Li Xuezhi extended a warm welcome to the Cameroon guests who were visiting the region. 
Comrade Li Xuezhi said: This is your first visit to Ningxia. I hope that you will make 
valuable comments on our work during your visit. I also hope for constant development 
in the friendly relations between our two countries. 


Head of the Cameroon Economic and Social Council delegation Ayang Luc expressed his 
thanks for the warm welcome that the party and government leaders and the people of 
Ningxia region had accorded to the delegation. He also paid tribute to Ningxia's 
achievements in ecoomic, cultural, and other fields. He said: All these successes 
would not have been achieved without your party's leadership. Our main purpose in 
coming here this time is to learn something from you. He expressed his hope that the 
Chinese and Cameroon peoples would support each other and further develop the friendly 
relations between them. 


The hosts and the guests posed for a group photograph and watched a_ theatrical 
performance together af' the meeting. 


-5 Sep 86 CHINA K 1 
PRC NATIONAL AFFARIS 


PREVIEW OF PRC NUCLEAR EXHIBITION IN HONG KONG 


HKO41507 Hong Kong ZHONGGUO XINWEN SHE in Chinese 0347 GMT 2 Sep 86 


[Report by Zhan Moujun: "A Preview of a Chinese Nuclear Technology Exhibition in Hong 
Kong" ] 


[Text] Shenzhen, 2 Sep (ZHONGGUO XINWEN SHE) -- A nuclear technology exhibition 
consponsored by the Chinese Nuclear Society and the Association for the Promotion of 
Science and Technology of Hong Kong will be held in Star House, Tsimshatsui, Hong Kong 
beginning 13 September. When the exhibits were on their way to Hong Kong via Shenzhen, 
this reporter had a chance to preview them with the mayor of Shenzhen. 


The exhibition has two parts: 1) The applications of nuclear and isoptic technologies 
and radiative technology in the industrial, agricultural, and medical fields; and 2) 
basic information about nuclear energy and nuclear power. Among the items on display 
are more than 10 models of nuclear power stations, pressurized-water reactors, nuclear 
islands, and steam turbine plants, and 10/7 exhibition boards, about one-fourth of which 
are about the Daya Bay Nuclear Power Station. Safety measures for this station are 
especially attractive to visitors. 


The exhibition boards show that strict measures and supervisory systems have been 
adopted to ensure quality at the Daya Bay Nuclear Power Station. A safety supervisory 
station and an environmental monitoring station have been separately established by the 
State Nuclear Safety Administration and the Environmental Protection Bureau, and many 
multiple security systems have been adopted. Moreover, they also show that appropriate 
measures will be taken if accidents such as a sharp power increase, a slight loop 
break, a serious loop break, or a power failure occur. 


From the exhibition boards, we can see that there is a sound protective system for 
safety at the Daya Bay Nuclear Power Station which ensures that the three protective 
screens of the reactors will work effectively and normally. Meanwhile, a regulative 
and protective system has been established to ensure that various parameters be kept 


within set limits. 


The standard on radioactive effects on local inhabitants, presupposing a _ serious 
accident (to prepare for the worst), which has been set by the Daya Bay Nuclear Power 
Station, is much lower than that in the United States. The U.S. standard is based on 
people not getting hurt, but the Chinese standard is even lower and safer. 


Experts explained that when considering the safety factors for the Daya Bay Nuclear 
Power Station, scientific standards and the most unfavorable conditions, such and 
unfavorable metecrological conditions and parameters, have been taken into account, 
without considering the consumption of radioactive materials in the course of diffusion 
due to decay and fallout. The factors are also considered on the supposition that 
people would be exposed to the radiation in their original areas for 30 days in 


succession. 


Nuclear expert Zhu Fengxiang told this reporter that the reason our limits are set much 
lower than the U.S. standards in this respect is that our equipment is very reliable. 
The pressurized-water reactor provided by France for the Daya Bay Nuclear Power 
Station -- Model M 310 pressurized-water reactor -- is made in accordance with the new 
requirements put forth by the French safety bureau after the accident of the U.S. 
reactor at Three Mile Island. It has a sound safety features. 
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During our visit, Lu Guangyi, head of the Chinese nuclear experts delegation, said that 
when Deng Xiaoping and Zhao Ziyang met with Li Ka-shing, a well-known figure in Hong 
Kong, in July, they did not talk about the Daya Bay Nuclear Power Station. bilhat was 
passed to the public was that Deng and Zhao told Li on that occasion that China was 
considering a halt to the building of the nuclear power station. This is merely a 
rumor. 

PRC RECOGNIZES HONG KONG'S LEGISLATIVE COUNCIL 


HKO50708 Hong Kong SOUTH CHINA MORNING POST in English 5 Sep 86 p l 


[By Frank Choi] 


[Text] The status of the Legislative Council [Legco] had long been recognised by 
China, the director of the Hong Kong branch of the NEW CHINA NEWS AGENCY, Mr Xu Jiatun, 


said yesterday. 


It was the first time a senior Chinese official has openly stated that Beijing accepted 
Legco as Hong Kong's Legislature. 


And China's recent invitation to Legcwo's nuclear plant fact-finding delegations to 
visit Beijing used their official titles rather than descriptions such as "young 
professionals” or “Community leaders from Hong Kong." 


Members of the Executive and Legislative Councils have made trips to Beijing in the 
past to convey the views of Hong Kong people on various issues, but their invitations 
did not use their official titles. 


And the views they conveyed were regarded by Chinese leaders as solicited or personal, 
rather than being those of Hong Kong people. 


Mu Xu told reporters after a contract-signing ceremony for the constitution of a 
33.95-metre-high Buddha statue on Lantau that the official invitation was addressed to 
Legco's fact-finding delegations to the United States, Furope and Japan. 


As recently as early this year, Mr Xu said Legco's status would be respected but this 
did not mean acceptance. 


Although subsequent attempts were made to clarify the situation, Mr Xu's statement 
yesterday was the first from a senior Chinese official to accept Legco as an official 


body representing Hong Kong. 
Mr Xu said: "Legco's status, it has long been accepted, hasn't it?" 


When asked about his previous statement that respect of Legco did not mean acceptance, 
Mr Xu said simply: "It wasn't the case." 
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He said it was expected the Legco delegates would meet the heads of all relevant 
departments during their Beijing visit. 


This trip was specially arranged for the delegations, but other Legco members who 
wished to convey their views to Chinese leaders would be welcome in Beijing, he said. 


Mr Xu also gave an assurance that Hong Kong would have a role in monitoring the 
operations of the Daya Bay nuclear plant. 


He said: "I think this could be arranged." 


The Chief Secretary, Sir David Akers-Jones, who officiated at the contract-signing 
ceremony, declined to comment on the Legco row over the Daya Bay issue. 


LABOR MINISTER SPEAKS AT NPC COMMITTEE MEETING 


0W040937 Beijing XINHUA Domestic Service in Chinese 1033 GMT 3 Sep 86 


{Excerpts} Beijing, 3 ‘Sep (XINHUA) -- Members of the 6th NPC Standing Committee 
attending its 17th meeting, yesterday morning heard a report by Zhao Dongwan, minister 
of labor and personnel, on the reform of the labor system. They generally favored the 
reform and considered it conducive to doing away with the practices of securing an 
"iron rice bowl" in employment and everyone “eating from the same big pot" in the 
distribution of income and bringing the initiative and creativeness of large numbers of 


workers into full piay. 


In discussing the report, members of the NPC Standing Committee pointed out that it is 
imperative to reform the labor system. [passage omitted] Yang Kebing, member of the 
NPC Standing Committee, held that the time is ripe for the reform of the labor system 
in our country. In Liaoning, “recruiting personnel from among workers' relatives" and 
"substituting one relative for another in work" have caused a drop in the quality of 
industrial and commerical workers as well as of those working in culture, education, 
and public health. This has also caused overstaffing and brought about a situation in 
which members of the same families work in the same units. It is, therefore, 
imperative to institute new recruiting and employment’ systems. [passage omitted] 
Huang Rongchang, member of the NPC Standing Committee, said: By reforming the labor 
system, we can change the situation in which no distinction is made between those who 
work and those who do not. By so doing, we can also change the siutaton in which 
enterprises suffer losses. At the same time, by so doing, we can arouse enthusiasm of 
laige numbers of workers and staff members to make the country powerful and the people 
prosperous as soon as possible. He suggested that the reform be carried out as quickly 


as possible. [passage omitted] 
NPC COMMITTEE REVISES DRAFT BANKRUPTCY LAW 
OW041458 Beijing XINHUA in English 1440 GMT 4 Sep 86 


[Text] Beijing, September 4 (XINHUA) -- A National People's Congress Committee 
suggested today the congress pass a provisional bankruptcy law covering state-owned 
enterprises this year instead of endorsing a full-fledged bankruptcy law. Unable to 
reach a consensus on permanent legislation, members of the NPC Law Committee said they 
would support either a “tentative law" or "provisional regulations." 
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The committee has been listening to opinions on proposed bankruptcy legislation 
throughout the ongoing 17th Session of the NPC Standing Committee. 


Song Rufen, Law Committee vice-chairman, said Wednesday some Standing Committee members 
want a law passed this year while others believe that such a law would be premature at 
present. But Sheng Shuren, vice-minister of the State Economic Commission, said a 
full-fledged law is “necessary and possible." “Already, we have a considerable number 
of enterprises suffering losses," he said. "Without a bankruptcy law, they will have 
no sense of crisis." 


Song said the proposed law has been revised to limit the number of enterprises 
affected. According to the revision, only those enterprises "which have a major 
bearing on the national economy and the people's livelihood" would be covered, he 
said. The revision would also require disciplinary action against "all authorities of 
higher leading bodies" responsible for an enterprise going bankrupt, except for the 
enterprise's attorneys, said Song. And, he said, it wouvid guarantee that workers 
unemployed because of a bankruptcy would be paid enough to cover "their minimum living 
expenses.” . 


RENMIN RIBAO STRESSES TECHNOLOGICAL POLICIES 


HKO50616 Beijing RENMIN RIBAO in Chinese 3 Sep 86 p 1 
{Commentator's article: "Paying Close Attention to Technological Policies"] 


[Text] The State Council has oromulgated some technological policies regarding 12 
important fields like energy resources, transportation, communications, agriculture, 
the consumer goods industry, the engineering industry, and so on. This is the first 
time since the founding of our country to have so many policy decisions made on such a 
large scale regarding the technological lines in the economic works. This is a big 
event in the deve'opment of science and technology and the economic construction in our 
country. 


Whether in industrial and agricultural production or construction in urban and rural 
areas and in social development, there is always an issue of what kind of technological 
line to follow. The current development of science and technology can often provide 
various technoiogical ways to realize a certain economic or social target. The 
decision about what kind of technology to adopt or what kind of technology not to adopt 
has a great bearing on what kind of economic and social effects we will achieve. In 
the past, because of a lack of explicit technological policies, each trade, locality 
and enterprises often did what they thought was right, resulting ir painful lessons and 
grave losses. There are circumstances where people continue to use backward technology 
and do not seek technological progress and some trades are even still using the 
production techniques which should have been discarded long ago. There are 
circumstances where people mess things up by giving wrong orders and follow the wrong 
technological line, such as the practices during the period of "going all out to make 
steel and iron" and the practice of going all out to build "“dazhai-type fields." There 
are also circumsstances where people blindly puruse "high-grade, precision and advanced 
industrial products.” It seems that the more advanced the technology is, the better. 
Therefore, some people have prepared to get a good sleep after the introduction of the 
advanced equipment from foreign countries. 
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In order to avoid and prevent the abovementioned mistakes, it is imperative to 
establish and execute correct technological policies regarding all trades and 
professions. These technological policies promulgated by the State Council regaiding 
the 12 fields are important policy decisions made by several thousand experts after 
summing up both the positive and negative experiences in history and studying and 
drawing on many countries' successful practices during a period of 3 years. 


As these technological policies are state policies, every locality and department 
concerned are required to earnestly carry them out. This is not only the business of 
the scientific and technological personnel but also, first of all, the business of 
economic workers as well as the business of government departments at all levels. 
These technological policies of the state should be carried out in drawing up 
scientific and technological, economic, and social development plans, the carrying out 
of priority construction projects and technical transformation, the tackling of the key 
scientific and technological problems, the introduction of technology, the readjustment 
of the industrial and product structures, and the modernization construction as a whole. 


The living soul of a correct technological policy is one which is realistic and 
suitable for our national conditions. These 12 technological policies were promulgated 
after giving full consideration to the natural, economic, and social conditions in our 
country as well as their necessity and potential. Meanwhile, in drawing wp these 
policies, the necessary flexibility has been reserved, so as to let every locality 
adjust the policies to suit their local conditions and bring into play their 
adaptability and creativity. Policies are always products of a given period. Since 
science and technology are developing so rapidly, these technological policies should 
also be constantly revised and supplemented in the light of the changing and developing 
situation and through the necessary decision-making procedures. 


As far as most comrades are concerned, implementing and enforcing technological 
policies is new work. Therefore, people should adopt a highly enthusiastic and serious 
attitude to study, master and implement these policies. 


ZHONGCUO XINWEN SHE ON PRC TECHNOLOGICAL POLICY 
HKO40231 Hong Kong ZHONGGUO XINWEN SHE in Chinese 0914 GMT 2 Sep 86 


{Report: "China Formulates Technological Policies on 12 Areas Including Energy 
Resources and Transport" -- ZHONGGUO XINWEN SHE headline] 


[Text] Beijing, 2 Sep (ZHONGGUO XINWEN SHE) -- Today, the State Commission for Science 
and Technology Deputy Chairman, Wu Mingyu, revealed that the State Council recently 
promulgated technological policies on 12 areas including energy resources, 
transportation, telecommunications, agriculture, the consumer goods industry, the 
machine-building industry, the building materials industry, urban construction, rural 
construction, urban and rural housing, as well as environmental protection. He said: 
Th.s is the first time that China has formulated and promulgated technological policies 


on these important areas. ' 


What is a technological policy? Wu Mingyu explained: This is a regulation of a policy 
nature in which the state gives macroscopic guidance on technology and economics. Its 
main contents are: To determine the goal of technological development, as well as 
clear and rational technological structure, production structure and product structure; 
to select the orientation of technological development; to propose ways and means for 
promoting technological advances; and so on. 


DTT 
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Since China did not have any technological policy or made m stakes when formulating 
policies, China's work in science and technology, as well as its economic construction, 
developed in the wrong direction, thereby causing severe losses. 


Wu Mingyu said: Beginning from January 1983, the State Commission for Science ard 
Technology, the State Planning Commission and the State Economic Commission, joined by 
all other departments concerned, jointly carried out this great nationwide project. 
Several thousand experts and administrative workers participated in the project. They 
worked out these 100,000 words long technological policies on 12 areas by summarizing 
these hundreds of millions of words long. 


The leader of China's science and technology circles also pointed out: With the rapid 
scientific, technological, economic and social development of contemporary times, China 
will pay close attention to the new trends in technological and economic development, 
and will correspondingly promptly readjust and revise these policies. 


It has been learned that the magni agate of these technological policies on 12 areas 
will be publicized soon. 


ADVANCED FOREIGN TECHNOLOGY IMPORTS AID ECONOMY 


0W050524 Beijing XINHUA in English 0021 GMT 5 Sep 86 


[Text] Beijing, September 5 (XINHUA) -- The introduction of advanced foreign 
technology “helped China invigorate its economy" during the country’s Sixth Five-Year 
Plan period (1981-1985), a senior economist said today. 


During the period, said the State Economic Commission official, the total value of 
goods and services produced grew nine percent a year. "This was a direct result of our 
import plan,” he said. 


According to the official, China introduced 3,900 items of foreign technology at a cost 
of 3.6 billion U.S. dollars between 1983 and 1985. Thanks to the use of imported 
technology, spinning, weaving, printing and otier operations have reached international 
standards in some textile enterprises in China, he said. 


"Think about television," he said. "In the early 1970s, few people in China had color 
TV sets." "Now in a year China produces more than four million color television sets 
mainly with imported technology,” he said. "China's television industry has been able 
to skip ahead at least ten years technologically compared to where it would have been 
without the imports." 


Imported technology has also changed other industries, including the news media, food 
processing, telecommunications, plastics, building materials and furniture 
manufacturing, he said. At the same time, according to the official, new technology 
enabled Shanghai enterprises to develop more than 10,000 new goods and Tianjin firms to 
find export markets for more than 100 high quality products. 
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YANGCHENG WANBAO ON UNDULY STRESSINC BACKGROUND 


HKO41553 Guangzhou YANGCHENG WANBAO in Chinese 30 Aug 86 p 2 
[Article by Mu Hui: "The Game of ‘'Background'"| 


[Text] Due to the location of my work place and my position, visitors often come from 
afar to check to see if there is anything “inspiring,” or what is the background behind 
a given matter or a given article. Being ill-iniormed, I am always searching for an 
answer. Sometimes where there is obviously nothing worth mentioning behind a matter or 
an article, the questioner remains doubtful -- thinking that I am willfully withholding 
information. This is really unjustified. 


"Background" and the like can also be described as a kind of “intormation," but is 
closely related to things like the direction of the wind. It may not be correct to say 
that it is basically non-existent. Given aggression by foreigners, some people will 
favor war and some peace. Who are the backstage supporters of these two groups? The 
matter of background is involved. During the period of the southern Song dynasty, Qin 
Hui came ont in favor of peace talks. His backstage supporter was Zhao Gou. This was 
what was in the background. During the period of Shen Zong of the Song dynasty, Wang 
Anshi advocated reform. Si Maguang opposed reform. This was also background. Given 
the rise and fall in officialism, if a person, as an official, does not want to lose 
his post and his head, he must find out something about the background before he makes 
his policy decision. As modern times go, tracing the background is a practice left 
over from the Cultural Revolution. During the 10-year period of disaster, given the 
changing political situation and uncertainly, the practice of tracing the background 
was all the rage. Some people did not dare to say anything without first getting at 
what was behind the scenes. The emergence of people that went with the tide had much 
to do with this. 


Tracing the background, even if under dirferent circumstances, can perhaps be 
justifiably described as the instinct of those that swim with the tide. Mao Qiling of 
the Qing dynasty was a learned man, but one without morals. In the later years of his 
life, he ingratiated himself with officials of the Qing government. The "Corrections 
of Mistakes in the Four Books" that he wrote attacking Zhu Xi's explanatory notes was 
intended as "a book humbly offered to the emperor one day as he made a tour of the 
south." Later, it turned out that the emperor highly valued Zhu Xi and put ‘im on the 
same pedestal as Confucius. Meanwhile, the practice of throwing people into jail for 
no other reason than for what they wrote caught on. This scared Mao Qiling so that he 
immediately destroyed the printing plate for the "Corrections of Mistakes in the Four 
Books." From this it can be seen that ascertaining the background is a matter of life 
or death for certain people. Its importance cannot be undervalued. 


In fact, it is not 100 percent safe to go by the available background to decide a 
person's attitude. A given background is likely to change. Shen Zong of the Song 
dynasty supported Wang Anshi in making reforms. Upon his death, Empress Dowager Gao 
intervened. Si Maguang rose to power and the group represented by Wang Anshi fell out 
of favor. After Empress Dowager Gao's death, Zhe Zong of the Song dynasty then 
supported the reformists. Seven or eight hundred people in the group represented by Si 
Maguang were dismissed from office. Things are uncertain and changeable. It is really 
difficult to "swim with the tide.” Su Dongpo was, after all, praiseworthy. He showed 
the same attitude toward Wang Anshi and Si Maguang. He supported what he considered 
right and was against what was harmful to the people. Though he also suffered on 
account of this, he ended up being known as a man with independent views. He was a 
breed apart from those figures "with ball bearings as brains, springs as backs, and 
pinwheels for heads," who may temporarily be approved of but will go down in history as 


anathemas. 
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It is not always reliable to count on a given background to make one's way in life. 
The tragedy of Chen Xinjia. a minister with the title of “shangshu" in command of the 
army of the Ming dynasty, provides eloquent prvoo’. Sending people to hold peace talks 
with the Qing army was originally the idea of Emperor Chong Zhen. This background 
could be considered very reliable. Chen Xinjia acted as ordered. it could be said 
that he had a very powerful boss behind him. But when word about peace talks was 
leaked, the matter became an immediate subject of attack in officialdom. Public 
opinion also reacted with opposition. Peace talks with the Qing army were unanimously 
denounced. Therefore, Emperor Chong Zhen, who was in the habit of changing his orders 
before the day was over, immediately assumed the posture of those war champions 
opposing peace negotiations with the Qing army. "Shocked to learn" of Chen Xinjia's 
committing a scandal unworthy of national dignity “behind his back," he put Chen Xinjia 
to death. Chen Xinjia was not the only scapegoat of this kind in history, and not the 
last. Of course, if something is done to uphold what is considered truth, then "being 
made a scapegoat" is different from the case of a slave who ends up a scapegoat by 
necessity after doing bad deeds against his vetter judgement. 


Therefore, I want badly to drive it home to those friends who insist on checking the 
background: What counts is independent thinking. What is considered right should be 
supported. What is considered wrong should be opposed or let alone. Once | was 
invited by a friend in theatrical circles to see a show performed in a new style. 
After the show, we all agreed that it had made a good impression ~n us. Early the next 
day, we came upon a leader who had also watched the show. His comment on it was quite 
unfavorable. In his review published 2 days later, my friend echoed the view that the 
show was quite bad. If an attitude changes with the background, then how can we talk 
about what is artistically right or wrong? 


I think that we must guard against the kind of people who thrive on the use of 
background. Where there is obviously nothing behind a certain person or a certain 
matter, these people purposely make a fuss and talk glibly to everyone -- arbitrarily 
making it seem that it has been inspired by a certain person or party and willfully 
creating confusion. This is a byproduct of the science of exploiting the background. 
In different cases, the story may be real or false, making things complicated and 
confusing. We must guard against this. 


NEW LITERARY, ART MACAZINE TO BE PUBLISHED 


0W301424 Beijing XINHUA Domestic Service in Chinese 0545 GMT 28 Aug 86 


[Excerpts] Beijing, 28 Aug (XINHUA) -- "WENYI LILUN YU PIPING" (LITERARY AND ART THEORY 
AND CRITICISM), a theoretical magazine run by the Marxist Literary and Art Theory 
Institute of the Chinese Academy of Art, will be officially published on 1 September. 
Wang Zhen and Bo Yibo wrote inscriptions for the magazine. Wang Zhen's inscription 
is: "Uphold and develop the Marxist literary and art theory in the People's Republic 
of China." Bo Yibo's inscription reads: "Uphold the literary and art standpoint of 
Marxism—Leninism-Mao Zedong thought and work hard to advance the socialist cause." 
Wang Renzhong and Zhou Gucheng also wrote inscriprions for the first issue of the 


magazine. 


"WENYI LILUN YU PIPING" is a bimonthly. [passage omitted] A responsible person of the 
magazine said that the magazine will strive to carry out the principles of integrating 
theory with practice and of letting a hundred flowers blossom and a hundred schools fo 
thought contend, establish extensive contacts with writers, apply the Marxist 
standpoint in studying the new literary and art questions raised at home and abroad, 
and work hard to contribute to the prosperity of the cause of socialist literature and 


art. 
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SHANGHAI SOCIOLOGIST CRITICJZES PRC MASS MEDIA 


0W041003 Tokyo KYODO in English 0915 GMT 4 Sep 86 


[Text] Shanghai, Sept. 4 KYODO -- Newspapers in China do not carry news which people 
really want to know about, a sociologist in Shanghai says. People in China tend to 
believe in rumors, partly because the mass media here do not inform people what they 
need to know, he criticizes. 


The criticism was written as an editorial by Gu Youngze and appeared in a recent 
edition of the weekly newspaper, SHE HUI BAO, published by a sociologists’ group. The 
writer refers to an incident where many people were frightened by a rumor of a 
large--cale earthquake last July. The official media usually deny such rumors, but 
people are confused by “street reports,” whose sources are many times attributed to 
foreign radio broadcasts like the Voice of America or other such sources, he says. 
This occurs because people tend to trust foreign news sources rather than their own 
mass media, the writer argues. 


People cannot ignore rumors because they can be correct sometimes, the writer says. He 
cited as an example a report stating the sons of six senior officials of the People's 
Congress in Shanghai were arrested and punished for sexual offenses against women. The 
mass media reported the incident after the story was circulated in street gossips, the 
writer said. He says that such “backward flow” of information is peculiar to China and 
calls for a reform on the flow of information. 


DRAFT LAW ON JOURNALISM TO BE READY ‘NEXT YEAR' 


HKO20225 Hong Kong SOUTH CHINA MORNING POST in English 2 Sep 86 p 8 
[By Terry Cheng] 


[Text] The drafting of a Chinese journalism law has been revived amid calls for 
relaxation of rigid media controls. 


Sources in Beijing told the SOUTH CHINA MORNING POST that the draft law would be ready 
by next year when members of the media would be invited to give their vicws. 


If possible, the draft law would be submitted to the National People's Congress in 1988 
for approval, the sources said. 


Although there has been no official word, the fac. that the official in charge of 
drafting the iaw has been back in the limelight appears to confirm that work on the law 
has begun again. 


The drafting of the law seemed to have started early last year when Mr Hu Jiwei, the 
official in charge, met members of the Hong Kong media in Shenzhen to solicit their 


views. 
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Shortly after, however, in a speech to a Central Committee meeting of the Communist 
Party, General Secretary Mr Hu Yaobang said journalism should reflect what the party 
and Government said and espouse the party line and government policies. 


"No matter what retorm, we cannot change the nature of party journalism or change this 
work's relationship to the party," Mr Hu observed. 


Work on the draft law had not been heard of since and speculation was that Mr Hu Jiwei 
had fallen into political disgrace. 


However, a recently improved atmosphere in the cultural and propaganda fields has paved 
the way for a freer discussion of the problems of journalism -- one of the most 
sensitive areas under communist rule. 


Mr Hu was among several senior staff members of the PEOPLE'S DAILY forced out of office 
in late 1983 during the "“anti-spiritual pollution" campaign. 


Earlier this year, the speculation was that he had aiso been relieved of responsibility 
for the draft law and a working office under him had been disbanded. 


Instead, a plan was formulated to set up an ideological group under the Central 
Committee made up of known conservatives, among them Mr Hu Qiaomu, a serving Politburo 
member, and Mr Deng Liqun, the former propaganda chiet. 


Only after the intervention of top leader Mr Deng Xiaoping was the plan dropped. 


Mr Hu was back in the limelight last month when he commended a journal published in the 
Shekou Special Economic Zone for criticizing the top official of the industrial zone by 
name. 


The reappearance of Mr Hu's remarks in the official press, according to observers, is 
an indication that he is still in a position to take an active role in the drafting of 
the journalism law. 


Reflecting this more tolerant attitude towards the media was a request by editors of 
several national newspapers during a discussion last month on greater autonomy in 
running their publications. 


TIAN JIYUN VISITS HUBET EXHIBITION IN BEIJING 


HK281418 Wuhan Hubei Provincial Service in Mandarin i000 GMT 27 Aug 86 


[Text] Today, State Council Vice Premier Tian Jiyun and Hubei Province Governor Guo 
Zhenqian visited the Hubei exhibition hall of the China Township Enterprises' Export 
Commodities Exhibition, which has been jointly held by the State Economic Commission 
and Ministry of Agriculture, Animal Husbandry, and Fisheries with the aim of displaying 
the achievements of the township enterprises in export to earn foreign exchange, 
further developing exchanges with foreign countries and foreign trade and contacts, and 
promoting the healthy development of the township enterprises. 
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Some 6,000 township enterprises of 26 provinces, municipalities, and autonomous regions 
throughout the country have taken part in this exhibition. Some 300 township 
enterprises of our province have put some 400 kinds of commodities on display. 


At 0930 today, the opening ceremony of the exhibition was ceremoniously held in the 
National Agriculture Exhibition Center. Vice Premier Tian Jiyun cut the ribbon. While 
visiting the exhibition hall of our province, he was very interested in the preserved 
eggs of Jianli Country, jade articles of Shiyan and Songzi, bamboo articles of 
Tongshan, and cooker hoods of Wuhan City. He inquired in detail about the functions of 
the products and the situation in production. He also signed with pleasure for the 
Hubei exhibition hall. 


Although they were tired after having just returned to Beijing form the United States, 
where they had conducted investigation, Governor Guo Zhengian and his party, totaling 
three people, yesterday listened to the report by a responsible person of our 
province's group taking part in the exhibition and, full of zest, went to the 
Agriculture Center today to attend the opening ceremony. He demanded: All personnel 
of our province taking part in the exhibition must do a good job in this exhibition, 
learn from the progressives, and find out discrepancies so as to greatly develop 
exports of our province's township enterprises and to earn foreign exchange. 


XI ZHONGXUN RECEIVES ADVANCED BANK WORKERS 


OW311117 Beijing XINHUA Domestic Service in Chinese 1148 GMT 29 Aug 86 


[By reporters Chen Yun and Ding Jianming] 


[Text] Beijing, 29 Aug (XINHUA) -- A meeting to commend advanced collectives and model 
workers of the nation's banking circles closed this afternoon in the Great Hall of the 


People. 


Before the closing session, party and state leaders, including Xi Zhongxun, Tian Jiyun, 
Hu Qili, Yao Yilin, Bo Yibo, Wang Heshou, Zhang Jingfu, and Wang Bingqian, were briefed 
on this meeting by Chen Muhua, state councillor and president of the People's Bank of 
China. After the briefing, the party and state leaders cordially’ received 
representatives of 96 advanced collectives, 254 model workers, and other participants 
in the meeting and posed with them for a group photograph. 


At the 8-day commendation meeting, the representatives exchanged experience and 
discussed the major subject of how to conmsolidate the banking work force. They said: 
The consolidation of the banking work force is an important and urgent task and 
requires specific measures. For example, the evaluation of the cadres' job performance 
should be institutionalized and carried out periodically. Those with outstanding 
performance should be given commendations or rewards. Those whose expertise cannot be 
used should be transferred, on their merits, to the new posts at which they can display 
their expertise. If a worker's ability is imadequate for his work, he should be 
transferred to a post commensurate to his ability. 


At the closing session, the representatives made a six-point appeal to the comrades of 
the nation's banking circles. 
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The six points are: Upholding far-reaching and high ideals and studying hard the basic 
Marxist theories; doing away with old ideas and concepts and influence of outmoded 
habits and actively plunging into the work of reforming the banking system; taking the 
overall interests into consideration and making funds available in every conceivable 
way for the program of the four modernizations; making painstaking efforts to delve 
into the question of how to improve their professional skills so as to continue to 
raise their work efficiency and quality; taking the initiative to observe the codes of 
social conduct and work ethics and to resist unhealthy trends; and learning from, 
catching up with, and then surpassing the advanced, striving for outstanding 
achievements at their respective work posts, and making joint efforts to fulfill the 
arduous task of the Seventh 5-Year Plan. 


In a closing address delivered at the session, Qiu Qing, vice president of the People's 
Bank of China, requested that the organizations and leaderships at all levels in the 
banking circles make overall plans for the consolidation of the banking personnel in 
their respective localities and departments, work out concrete and practical measures 
for this purpose, and put them into practice so that real, substantial results will be 
achieved in consolidating the banking work force in their respective localities, 
departments, and units. 


Leading comrades from the central departments concerned and from trade union, CYL, and 
women's organizations attended today's session and presented awards to the advanced 
collectives and model workers. 


XI_ ZHONGXUN ON CHEN SHUTONG BIRTH ANNIVERSARY 


0W311290 Beijing XINHUA Domestic Service in Chinese 1120 GMT 30 Aug 86 
{By reporters Hu Qinghai and Sun Yong] 


[Excerpts] Beijing, 30 Aug (XINHUA) -- More than 400 people from various circles in 
the capital gathered this morning at the Great Hall of the People to mark the 110th 
birth anniversary of Mr Chen Shutong. Attending the meeting were Peng Zhen, Xi 
Zhongxun, Yao Yilin, Rong Yiren, Kang Keqing, Hu Ziang, Qian Changzhao, Bao Erhan, Wang 
Guangying, Fei Xiatong, Zhao Puchu, Mao Yisheng, Liu Jingji, Qian Xuewen, Lei Jieqiong, 
and others. Xi Zhongxun conveyed greetings to Chen Shutong's relatives and friends at 
home and abroad from Deng Yingchao, chairman of the CPPCC National Committee. In his 
speech, Xi Zhongxun dearly cherished the memory of Chen Shutong and expressed his 
heartfeld respect for him. [passage omitted] 


He then recounted the glorious exploits of Chen Shutong's lifelong struggle to vitalize 
China. Chen Shutong was born in 1876 in Hangzhou, Zhejiang. As early as in the late 
Qing Period he was taking part in the reform movement. [passage omitted] In 1948 Chen 
Shutong, firmly supporting the "l May" call issued by the Communist Party of China, 
came to the liberated area, disregarding his personal safety, to take part in the 
preparatory work of organizing a new political consultative conference and to attend 
the first plenary session of the new political consultative conference. After the 
founding of New China, he was elected vice chairman of the National People's Congress 
Starding Committee three times; he also served as vice chairman of the CPPCC National 
Committee and chairman of the All-China Federation of Industry and Commerce. 
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Xi Zhongxun finally said: [passage omitted] Now China has entered a new historical 
era. We deeply believe that the great cause of peacefully reunifying the motherland 
with the policy of "one country two systems" will definitely be accomplished with the 
implementation of the policy of all-out reform and of opening to the outside world by 
our party and government. Chen Shutong's unfulfilled dream of a “future prosperous 
age" will certainly come true. 


Hu Ziang, chairman of the All-China Federation of Industry and Commerce, also spoke at 
the meeting. [passage omitted] Also speaking were Qian Xuesen, Ma Wanqgi, and 
relatives of Chen Shutong. Peng Qingyuan, vice chairman of the Revolutionary Committee 
of the Chinese Kuomintang, read the written speech of Zhu Xuefan at the meeting. This 
commemoration meeting was sponsored by the All-China Federation of Industry and 
Commerce. 


LI PENG URGES DEVELOPMENT OF EDUCATION 


0W300516 Beijing XINHUA in English 0109 GMT 30 Aug 84 


[Text] Beijing, August 30 (XINHUA) -- Vice-Premier Li Peng called for greater efforts 
to develop vocational and technical education in the coming five years. Li is the 
minister in charge of the State Education Commission. 


In an article contributed to the latest issue of "CHINA EDUCATION", Li said vocational 
and technical education is a weak point in China, especially in the rural areas. The 
purpose of such education is to train millions as junior and senior technicians, 
managers, skilled workers and other members of the labor force to enable them to master 
advanced equipment, techniques and management. 


Ordinary workers, and junior and senior technicians and managers in a country are the 
majority operatives in industry, agriculture and the service trades, and are the main 
part of the population and principal creators of materials and commodities, he pointed 
out. Li noted that China's vocational and technical education has developed rapidly 
over the past few years. 


The proportion of vocational and technical school students in the total of senior 
middle school students rose from five percent in 1978 to 18.8 percent in 1980, and 36 
percent last year. In a number of municipalities and provinces such as Beijing and 
Shanghai, Liaoning, Shandong and Jiangsu, the proportion has topped 60 percent. 
However, the minister said, vocational and technical eduction is developing unevenly in 
the country. 


A number of provinces and regions where the economy is developing slowly have paid 
little attention to vocational and technical education, he noted, saying that this will 
hinder the country's economic restructuring. Li called on leading officials at various 
levels to concentrate on the development of various types of vocational and technical 
education, especially in the rural areas. 


The minister stressed the education and labor departments, and industrial sectors must 
stick to the principle of pre-employment training. Examinations will be given to 
trainees, and vocational and technical school graduates will have employment priority. 
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The minister encouraged educational departments, factories, labor departments, and 
democratic parties and organizations to run vocational and technical schools. He urged 
education departments at provincial and municipal levels to draw up a list of persons 
qualified to teach in this field in the next three to five years. 


GU MU URGES DEVELOPMENT OF SOUTHERN XINJIANG 


HKO40233 Urumqi Xinjiang Regional Service in Mandarin 1200 GMT 3 Sept 86 


[Text] State Councillor Gu Mu pointed out during a recent inspection of work in Kashi 
and Artux in southern Xinjiang that there are very great potentials and broad prospects 
for developing production in Kashi Prefecture and the Kizilsu Kirgiz Autonomous 
Prefecture. Economic construction in these two areas should develop still faster. 
State Councillor Gu Mu inspected work in Kashi and Artux from 31 August to 2 September, 
accompanied by Tomur Dawamat, Huang Baozhang, and Feng Dazhen, responsible comrades of 
the party and government in Xinjiang. Comrade Gu Mu seriously listened to reports 
delivered by responsible comrades of these two prefectures, visited the homes of 
suburban peasants, urban residents, and intellectuals, and toured factories and 
agricultural trade markets. He expressed satisfaction with the development of 
production, improvement of living standards, and prosperity of the markets there in 
recent years. 


During his inspection, Comrade Gu Mu showed very great concern over the foreign 
economic relations and trade of these two prefectures, and delivered important 
instructions on this work. He told the responsible comrades of the Kashi Prefectural 
CPC Committee: Kashi was an important center on the historically-famous Silk Road. 
the Silk Road should recover its fame. Kashi and Kizilsu Prefectures should invigorate 
their foreign economic relations and trade a bit more. The localities should devote a 
bit more effort in this respect, while the state should relax its policies a bit more. 
He stressed: We should encourage other provinces to invest in running factories here. 
Two conditions are required for this: 1) A monopoly of certain resources. If you 
alone possess certain resources and raw materials, other places cannot compete with 
you. 2) With regard to things that you have and other places also have, it is 
essential to create conditions so areas can enliven foreign economic relations and 
trade work. It will also provide the necessary support. 


Comrade Gu Mu said: It is necessary to actively develop industrial crops without, 
however, relaxing grain production. Under the premise of ensuring self-sufficiency in 
grain, it is necessary to take full advantage of local strong points and promote the 
production of fine cotton, cucurbit, fruit, dates, and so on. He emphasized: The key 
to developing agriculture in Xinjiang lies in water conservation. It is necessary to 
apply the spirit of the foolish old man who removed the mountain in grasping the 
questions of water and of greening the land, and work to continuously improve the state 
of agriculture and economy in these two prefectures. During his inspection of the two 
prefectures, Comrade Gu Mu also visited a number of famous cultural relics including 
the (Murfu) Pagoda. He said: There are many famous cultural relics here. There are 
relatively abundant resources for tourism. There should be a big development of the 
tourist business. Developing tourism also involves questions of tapping potentials, 
protecting, and using the cultural relics. It is necessary to make plans for all this 
work. We must take into account the solution of problems of food, accomodation, 
travel, entertainment, and buying things, and a complete set of solutions should be 
found and a comprehensive capacity to cater for tourists should be formed, which should 
yield economic results as quickly as possible. Also accompanying Gu Mu were Du 
Xinyuan, former secretary general of the State Council, and Zhu Rongji, vice chairman 
of the State Economic Commission. 
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Departs Urumqi for Beijing 
HKO50223 Urumqi Xinjiang Regional Service in Mandarin 1200 GMT 4 Sep 86 


[Text] State Councillor Gu Mu left Urumqi for Beijing by plane this morning at the end 
of his inspection visit to Xinjiang. Gu Mu arrived in Urumqi on 24 August in the 
capacity of adviser to the Chinese side in the Sino-Japanese economic information 
exchange meeting. Apart from attending this meeting, during his stay in Xinjiang 
Comrade Gu Mu also paid inspection visits to Yili, Turpan, Kashi, Kizilsu Kirgiz 
Autonomous Prefecture, and elsewhere. Yesterday afternoon he listened to a work report 
delivered by the regional people's government. Du Xingyuan, former secretary general 
of the State Council, and Zhu Rongji, vice chairman of the State Economic Commission 
who accompanied State Councillor Gu Mu on his visit, returned to Beijing on the same 
plane. 


WU XIUQUAN ATTENDS DALIAN ADVISORY MEETING 


SKO20132 Shenyang Liaoning Provincial Service in Mandarin 2100 GMT 1 Sep 86 


[Text] The first meeting of the Northwest, North and Northeast China groups of the 
Central Advisory Commission was held in Dalian City of our province from 25 August to l 
September. Comrades Guo Feng and Song Li presided over the meeting. Wu Xiuquan, 
Standing Committee memeber of the Central Adivory Commission, attended. 


The major item on the agenda of the meeting was to discuss the resolution of the CPC 
Central Committee on the guiding principles for building the spiritual civilization. 
Based on specific local new situations in overall reform, enlivening the domestic 
economy, opening to the outside world, and developing the socialist commodity economy 
emerged since the 12th national party congress, the participating members of the 
Central Advisory Commission (?discussed) the guiding principles, strategic position, 
tasks and content of socialist spiritual civilization. [passage indistinct] 


Quan Shuren, secretary of the provincial party committee, Dai Suli, chairman of the 
provincial Advisory Commission, Bi Xizhen, secretary of the Dalian City Party 
Committee, Wei Fuhai, mayor of Dalian city, and other local leading comrades also 
attended to meet with the participating veteran comrades. 


DENG LIQUN ATTENDS 1 SEP BEIJING PHOTO EXHIBIT 


OWO20429 Beijing XINHUA Domestic Service in Chinese 1121 GMT 1 Sep 86 


[Excerpts] Beijing, 1 Sep (XINHUA) -- An exhibition of over 300 photographic works on 
our great times opened today at the China Art Gallery. Comrade Hu Yaobang inscribed 
"Beautiful China" for the exhibition. Shi Shaohua, chairman of the Chinese 
Photographers Association, spoke at the opening ceremony. [passage omitted] 


The exhibition is jointly sponsored by the International Liaison Bureau of the Ministry 
of Culture, the Chinese Photographers Association, and the Chinese Pictures and 
Photographs Association. Deng Liqun, Mu Qing, Lu Deyou, and responsible comrades of 
departments concerned attended the opening ceremony and awarded prizes to the winners. 


I..5 Sep 86 PRC REGIONAL AFFATIRS 0 | 
EAST REGION 


ANHUI'S LI GUIXIAN SPEAKS AT DISCIPLINE MEETING 


0WO41300 Hefei Anhui Provincial Service in Mandarin 1000 GMT 30 Aug 86 


[Excerpts] The provincial meeting of secretaries of prefectural and city discipline 
inspection commissions, which ended in Hefei this afternoon, called for efforts to make 
new contributions to invigorating Anhui's economy by paying attention to party style 
and promoting reform. 


The meeting started on 25 August. It was briefed on the guidelines of the three 
conferences held by the CPC Central Discipline Inspection Commission on (?discipline 
inspection), [words indistinct] and the handling of appeals from the people, summed up 
the discipline inspection work carried out by our province in the first half of the 
year, made decisions on the tasks to be accomplished in discipline inspection work in 
the second half of the year, and focused discussions on the relations between 
rectifying party style and carrying out reform. 


Li Guixian, secretary, and Lu Rongjing, deputy secretary, of the Anhui Provincial CPC 
Committee, spoke at the meeting. 


Comrade Lu Rongjing first reviewed the economic construction situation in the 
province. He said: Despite the very substantial development in recent years, our 
province's economic construction still lags far behind the advanced provinces in the 
country and the fraternal provinces in east China. [passage omitted] He said: The 
purpose of rectifying party style is to clear away obstacles for carrying out reform. 
It is to create a sound social and political environment to facilitate the development 
of reform. It is wrong to think that reform will be hamstrung and affected if we 
stress the rectification of party style. [passage omitted] 


In his speech, Comrade Li Guixian emphasized that efforts to rectify party style must 
be consistent throughout the entire course of reform and that these efforts must be 
made by the whole party. He pointed out: Carrying out reform and opening to the 
outside world is China's basic policy. Paying serious attention to party style is one 
major step to ensure the smooth development of reform. Rectification of party style 
must be carried out simultaneously with reform. He called on party committees at all 
levels to seriously implement the principle of being determined and persistent in 
striving to achieve good results in rectifying party style in the next 2 years through 
conscientious and unremitting eftorts. He also called on party committees at all 
levels to vigorously support discipline inspection work and hoped that discipline 
inspection cadres will step up study to further improve their political and 
professional quality and make discipline inspection offices firm in political stand, 
strong in organization, good in discipline and work style, and high in efficiency. 
[passage omitted] 


FUJIAN SECRETARY GREETS MEETINGS ON HONG KONG LAW 
OWO40900 Fuzhou FUJIAN RIBAO in Chinese 23 Aug 86 p 1 
[22 August Dispatch from Xiamen] 


[Text] The Fujian provincial government and Xiamen City government jointly held a 
banquet this evening in honor of those who had come to Xiamen for special group 
meetings on basic law of the Hong Kong Special Administrative Region. Chen Guangyi, 
secretary of the provincial party committee, attended the banquet. { paragraph 
continues | 
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On behalf of the Fujian people, the provincial party committee, and the provincial 
government as well as the Xiamen City party committee and the Xiamen City government, 
he warmly greeted the convocation of the meetings and extended enthusiastic welcome to 
the participants. He said: Over the last few years, Fujian has made considerable 
progress in opening to the outside world. In the days to come, we should comply with 
the important instructions Comrade Deng Xiaoping issued on his recent inspection tour 
of Tianjin and should further quicken the pace in opening Fujian to the outside world. 
We should base our efforts on what our province has, give full play to our favorable 
conditions, and make good use of the special policies and flexible measures the central 
authorities want us to implement. Based on the results of wide-scale investigation and 
study, we should adopt further preferential measures to attract foreign investment so 
that we will make quicker progress in opening to the outside world, in conducting 
reforms, and in promoting economic construction. In this connection, we will welcome 
your criticism of Fujian's work and appreciate any guidance you may give us. 


Also present at the banquet were provincial Vice Governor Chen Binfan, Xiamen Mayor Zou 
Erjun, and other responsible persons. 


SHANDONG: 2 ECONOMIC CRIMINALS SENTENCED TO LIFE 


SK050525 Jinan Shandong Provincial Service in Mandarin 2200 GMT 4 Sep 86 


[Text] At the Jinan City rally on imposing serious punishment upon serious economic 
criminals, held on 4 September, the Jinan City Intermediate People's Court held an open 
trial of six serious economic criminals, including (Ma Yiliang), (Guo Liangyu), (Wu 
Jihua), and (Liu Heyi). 


(Ma Yiliang), who was found guilty of asking for and accepting bribes and taking graft, 
was Originally a clerk at Branch 11 of the Jinan City Telecommunication Bureau. Taking 
advantage of the convenient condition of working for the telephone exchange office of 
the provincial government, he sold motor cars, rolled steel and cement at a profit, 
stole communications instruments, extorted and accepted bribes, and took more than 
233,000 yuan of graft. After his case came to light, he surrendered to the police 
carrying part of the illicit moeny with him, and showed signs of repentance. 
Therefore, he was dealt with lightly, sentenced to life imprisonment according to the 
law, and deprived of his political rights for life. 


(Guo Liangyu), former businessman of the (Zhenggong) Supply and Marketing Cooperative 
in Licheng County, indulged in graft and fraud and accepted more than 65,000 yuan in 
bribes by means of stealing and selling building materials and forging documents when 
he was transferred to serve as purchasing agent of the capital construction office of 
the Jinan Professional University. Due to his serious crime and bad attitude in 
admitting his guilt, he was severely dealt with, sentenced to life imprisonment 
according to the law, and deprived of his political rights for life. 
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HKO40337 Guangzhou YANGCHENG WANBAO in Chinese 25 Aug 86 p 1 
[Report by Gong Zhijin and Xu Huacheng: "Agriculture Can Make People Affluent"] 


{Text} In a talk on the afternoon of 23 August, Guangdong Provincial CPC Committee 
Secretary Lin Ruo pointed out: "Agriculture can make people affluent. It is not, as 
some people say, that there are no good prospects for agriculture and that land is 
‘ragged cotton-padded clothes’ that are not very useful but a pity to dump. Many facts 
have proved that so long as local strong points are brought into play to vigorously 
develop agriculture, the prospects will be bright." 


Lin Ruo made the remarks in a talk on how to give publicity to Dongguan City, a typical 
example recommended by the provincial conference of county party committee secretaries, 
at the request of a YANGCHENG WANBAO reporter. 


Lin Ruo first said: Your paper is interested in agriculture and feels its importance, 
which shows you and the provincial party committee are thinking of the same problem. 
Over a long period of time, quite a few people have neglected agriculture, believing 
that developing industry and doing business is the only way for rural areas to become 
affluent. Since the conference held by the provincial party committee last year on 
work in mountainous areas, many localities have corrected their wrong ideas and no 
longer engage in speculation. But some people are still worried about the future 
prospects of agriculture and whether agriculture can make people affluent. The facts 
cited at the provincial conference of county party committee secretaries have 
enlightened people. Agriculture can make people affluent as well. There are many 
typical examples in the province, and Dongguan just started off before the others aad 
made it popular. 


Lin Ruo said that many comrades, including party committee secretaries of some counties 
in the Zhujiang Delta, were convinced after visiting the typical example of Dongguan. 
While developing industry over the past few years, Dongguan City has not slowed down 
the development of agriculture, but has continued to develop it. They have not wasted 
land, but have expanded the usable area of land. The example of Dongguan has showed 
the great potential and appeal of agricultural development. Guanggdong's economic 
development began with agricultural invigoration during the Sixth 5-Year Plan, and the 
key to maintaining this good trend of economic development lies in whether we can 
properly develop agriculture in the next 1 or 2 years. This is of great importance. 


In his talk, Lin Ruo expounded on the idea of “developing industry to complement 
agriculture.” He said that "developing industry to complement agriculture” can only 
bring about a temporary solution, but cannot get at the root of the problem for rural! 
areas to eradicate poverty. In a large country like China, without the development of 
agriculture, it will be im>dossible for industry to complement agriculture. Some 
localities have been divorced from practice and have blindly developed industry and 
made bricks without straw. They are now in a predicament due to shortage of raw 
materials. 


Lin Ruo pointed out that Guangdong has many favorable conditions in developing 
agriculture. Because Guangdong is situated in a tropical and subtropical area, there 
are two or three crops in Guangdong every year. There are still 60 millin mu ot barren 
hills and slope and water surface in the province that have not yet been exploited. 
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If these natural resources are brought into full play, enormous wealth will be 
created. It is not true that some of our comrades knew nothing about Guangdong's 
favorable conditions for developing industry in the past. The problem is that our 
understanding cannot be limited to lip service; we must concentrate our efforts to 


grasp the work. 


Lin Ruo also put forth concrete suggestions on how to develop agriculture. He said 
that to develop agriculture, we must have the concept of commodity production, that is, 
we must arrange production according to the needs of market and grasp both production 
and circulation. When developing agriculture at present, we must stick to intensive 
operation of high input, high output, and high efficiency, and must refrain from 
previous extensive cultivation. We must guide peasants to run sizable household farms 
and concentrate land in the hands of farming experts so as to upgrade labor 
productivity of agriculture. Meanwhile, we must develop lateral ties just as we did in 
industrial production, and encourage joint development in which peasants offer land and 
units offer funds. 


GUANGXI MILITARY DISTRICT'S PARTY RECTIFICATION 


OW300541 Beijing XINHUA Domestic Service in Chinese 0612 GMT 28 Aug 86 
[By reporters Zheng Guolian and Zhang Wanlai} 


[Excerpts] Nanning, 28 Aug (XINHUA) -- "Those who wish to follow the party, see what 
we do.” ihis slogan, put forward by the Standing Committee of the party committee of 
the Guangxi Military District in conduting party rectification, has been carried out. 
Members of the Standing Committee use the party's policy to guide their action, and set 
gocd examples for party members to follow. They have helped leading organs correct 
their party style. Troops in the military district have united from higher levels to 
lower levels, and successfully fulfilled the glorious task of defending the border 
region and defeating enemies. 


The new leading body of the Guangxi Military District party committee was formed in 
1983 after some readjustments. During the course of conducting party rectification, 
they clearly put forward the slogan: “Those who wish to follow the party, see what we 
do", to spur them on. Over the past 2 years, they have firmly adhered to the 
principle, imposed strict demands on themselves and worked harder than ever before. In 
the face of the arduous task of defending the border region and defeating enemies, the 
Standing Committee members fully brought out revolutionary spirit in dedicating 
themselves to the revolutionary cause. Either in peace time or in war time, they were 
devoted to waging struggles against the enemies in the border region. They were 
accustomed to working overtime. They very seldom rested, even on holidays. People 
said: "There are no Sundays on their work schedule, only the seventh working day." 
Once, a gun battle against Vietnam continued for several months. The Standing 
Committee members worked 14 to 15 hours a day, 7 days a week. Some comrades worked 
hard at their posts, even though they were sick. They often worked round-the-clock. 
The comrades of the PLA unit in the district said: The leading comrades in the 
military district have high political awareness and strong party spirit. They have 
played the exemplary vanguard role of a veteran Communist Party member. [ passage 
omitted] 


The leading comrades in the military district regularly educated their family members 
not to enjoy special privileges, participate in government or political affairs, and 
conduct business. They constantly educated their family members to observe party 
discipline and state laws and remain honest in performing their official duties. 
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When their relatives and friends asked them to make use of their authority to help 
solve problems in seeking employment, joining the Army, transferring their household 
registration, entering a higher school and getting transferred to a better job, the 
leading comrades patiently talked to them to bring them to senses or politely refused 
to comply with their requests. They never substituted feelings for principle. 
Commander Li Xinliang's nephew travelled a thousand li to come to the border region in 
an attempt to join the Army. Li Xinliang said: "I am in command of the troops. I do 
not recruit soldiers. If you wouid like to join the Army, you should apply in your 
hometown." Political Commissar Xiao Xuchu failed to comply with the request of his 
brother. His brother said: "You have little authority, although your rank is high." 
He said: “I have no authority at all in helping relatives and friends seek private 
interests." He Yaodong, deputy political commissar and head of the Political 
Department, refused to help his relatives and friends find jobs. People in his 
hometown told him: You refuse to have anything to do with your relatives and friends 
because you are now a high-ranking official. He told his relatives and friends: ‘"No 
matter how high-ranking he is, a communist official has the obligation to implement 
policy first, before he recognizes his relatives." 


HUBEI SECRETARY INSPECTS YUNYANG PREFECTURE 


HKO30157 Wuhan Hubei Provincial Service in Mandarin 1000 GMT 31 Aug 86 


[Excerpts] From 6 to 21 August, Comrade Guan Guangfu, secretary of the provincial 
party committee, went to all counties and cities of Yunyang Prefecture to conduct 
investigations and studies, pointing out: The work of the mountainous areas of our 
province has entered a new stage. It is necessary to further emancipate the mind, to 
deepen understanding, to renew concepts, to open up a new path, and to advance. On the 
basis of the achievements already scored, it is essential to make a big breakthrough in 
the work of each county and each prefecture, to popularize advanced typical examples 
and successful experiences in a large area, and to yield positive results in a large 
area. 


Comrade Guan Guangfu pointed out: Over the past 2 to 3 years, the mountainous areas of 
Yunyang have made very great progress in their work. They have implemented in a better 
down-to-earth manner the spirit of the relevant directives of the central authorities 
and the spirit of the last year's conference of the provincial party committee on the 
work of the mountainous areas. [passage omitted] He pointed out: The principles and 
policies have now been defined, the road is correct, there are typical examples, and we 
have made a step forward. The current problems are to further emancipate our minds, to 
continuously deepen our understanding of the mountainous areas, to renew our outmoded 
concepts, to work in a down-to-earth manner, and to seriously implement the principles 
and policies in the grass-roots. The development of the socialist commodity economy 
requires us to renew our outmoded concepts in all spheres, including the political, 
economic, social and cultural spheres. When our concepts are correct, we can create 
wealth; otherwise, losses will occur and our work will be adversely affected. 


Comrade Guan Guangfu highly praised the mountainous areas for finding a way to solve 
the problem of grain through scientific farming and increasing the per-mu yield. He 
held: This is an historic progress. |passage omitted] The only correct way is to 
carry out scientific farming, to increase the per-mu yield, and to suitably increase 
investment. [passage omitted] In doing so, we can ensure a steady increase in grain 
production and greatly readjust the production structure. Grain production and 
diversification can thus promote and complement each other. 
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While the mountainous areas do not relax the grasping of grain production by any means, 
they must vigorously develop diversification. [passage omitted] They must pay great 
attention to the protection and development of forest resources and rationally exploit 
and utilize forest resources. {passage omitted] They must do a good job in the 
readjustment of the forestry structure, in operation and management, and in the 
processing and circulation of special forest products. They must try to plant trees as 
much as possible. Grass must be sown where trees cannot be planted. We must protect 
vegetation and develop animal husbandry. On the large mountains and distant mountains 
which cannot be run by a single household, some state-run and collective forestry 
centers must be suitably set up. The state-run farms must play an exemplary role in 
the operation of forestry. 


Comrade Guan Guangfu emphatically pointed out: It is mecessary to grasp animal 
husbandry as a big pillar industry of the mountainous areas. Animal husbandry also 
encounters a problem of structural readjustment. The mountainous areas must regard the 
breeding of cattle and sheep as the main work. Of course, they must also raise pigs. 
However, the mountainous areas whose output of grain is not much must give prominence 
to the breeding of herbivorous livestock so as to exchange grass for meat, to exchange 
grass for milk, and to exchange grass for industrial raw materials. [passage omitted] 
We must regard the development of commodity production in animal husbandry as an 
important way to make the peasants of the mountainous areas get rich quickly. If the 
whole province wants to increase the production of cattle and sheep, the mountainous 
areas must take the lead and shoulder the heavy burden. All levels and developments 
must vigorously support them in the areas of capital and technology. To develop animal 
husbandry, it is essential to solve the problem of forage grass. We must utilize the 
natural grassland on the one hand and build the artificial grasslands on the other. As 
we cultivate crops, we must cultivate forage grass. 


Comrade Guan Guangfu said: Relying on local resources to run industry is the necessary 
way to integrate financial units with agricultural units in the mountainous areas and 
there are infinitely broad prospects for it. The mountainous areas are backward 
because they have lacked the advantages of industry and resources and thus cannot 
transform them into strong points for the economy. When the mountainous areas want to 
develop iniustry, they must pay special attention to widening their field of vision, 
have their hands and feet unfettered, and vigorously develop complete lateral economic 
ties at many levels and in many forms. We must reiterate that localities must serve 
large enterprises and that we must rely on the large enterprises to develop the local 
economy. The large enterprises must adhere to the principle of contributing to the 
promotion of local economic development. This is also applicable to Yunyang 
Prefecture, Shiyan City, No 2 motor vehicle manufacturing plant, and the Sanjiang 
Engineering Bureau. All counties and cities of the mountainous areas must have an 
ambition to make first-class products, strengthen management, and improve quality. 
[passage omitted] In development and building, the mountainous areas must absorb more 
capital, recruit more qualified personnel, and attach great importance to science and 
technology. [passage omitted] The key to whether or not a breakthrough in progress in 
the work of the mountainous areas is made lies in the popularization of science and 
technology. To respect science, we must respect qualified personnel. The mountainous 
areas must adopt more flexible, more enlightened, and more farsighted policies toward 
intellectuals. They must create good conditions for the Livelihood and work of the 
intellectuals working in the mountainous areas so that the latter can work successfully 
and fulfill their aspirations. We must solve through many channels the problem of 
capital for the building and exploitation of the mountainous areas. We must not ask 
the higher level for money as soon as we talk about building. We must apply the 
concept of the commodity economy to learn the way of making, seeking, controlling, and 
using money. We must spend our capital in a good, lively, and effective manner. 
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Comrade Guan Guangfu pointed out: It is imperative to help the people of the reservoir 
area enthusiastically and in a thousand and one ways to get rich as soon as possible. 
He said: Great comprehensive benefits have been scored in the construction of the 
Sanjiangkou pivotal water conservancy project. The people of the reservoir area have 
made great contributions. Many places are now still fairly poor. Helping them get 
rich as soon as possible is our duty. Under the guidance of the principle of the 
general policy of the central authorities, we must greatly relax the policies toward 
the reservoir area. The burdens of the peasants of the reservoir area must be further 
lightened. The quotas for ordering their grain, which should be reduced, must be 
reduced. [passage omitted] The masses can be given a free hand in embarking on 
readjustment and developing diversification and commodity production. All levels must 
support and lead the reservoir area to readjust its production structure and to exploit 
and -itilize its resources. [passage omitted] We must mobilize the masses to make use 
of the water surface of the reservoir area to breed fish as they enthusiastically grow 
oranges, tangerines, and the fruits of large Chinese hawthornes. [passage omitted] 
Leaders at all levels and all departments concerned must regard he.ping the people of 
the reservoir area to get rich as soon as possible as their duty. They must make 
concerted efforts and do good and practical things vigorously, speedily, and in a down- 
to-earth manner for the people of the reservoir area. 


Regarding the exploitation and building of Wudang Shan's tourism resources, Comrade 
Guan Guangfu pointed out: From the strategic plane of developing the economy of 
northwest Hubei, we m,ust consider the exploitation and building of Wudang's tourism 
work but must pay attention to not superseding the primary with the secondary. Comrade 
Guar Guangfu emphatically pointed out: The key to making a big breakthrough in the 
work of the mountainous areas and to promoting it lies in the groups, cadres, the 
ideology and work style of leaders at all levels. We must advocate and carry forward 
the majestic-looking healthy trend of conscientiously uniting to struggle hard and 
resist and criticize the bad work style of not doing practical work. The mountainous 
areas’ conditions are difficult, their tasks arduous, and their situation complicated. 
The spirit of struggling hard and boldly sacrificing is needed. Leadership groups 
which can unite to struggle and have an indomitable spirit must be set up. [passage 
omitted] Leading cadres must study hard, go deep into the grass roots to conduct 
investigations and study and to solve new problems in the new situation. We must 
seriously train grass-roots cadres and improve their quality. We must discover, 
select, and promote qualified personnel. 
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CHONGQING INSTITUTES PLANT MANAGER RESPONSIBILITY 


HKO50245 Chengdu Sichuan Provincial Service in Mandarin 2200 GMT 4 Sep 86 


[Text] The Chongging City CPC Committee and government decided on 3 September that the 
plant manager responsibility system is to be immediately instituted in all enterprises 
in the city. The city launched pilot projects in this system in 1984. By the end of 
July this year, one-third of the city's enterprises had gained approval for practicing 
the system. 


The successful experiences of the past 2 years nave proven that the conditions are now 
ripe for instituting the system in all enterprises. The city party committee and 
government have therefore decided that all industrial enterprises owned by the whole 
people and subordinate to the city and its counties, Chongqing enterprises subordinate 
to the central and provincial authorities, and commerical enterprises owned by the 
whole people will institute the repsonsibility for plant managers and directors. 


XIZANG'S WU JINGHUA AT MEETING ON PARTY STYLE 


HKO40605 Lhasa Xizang Regional Service in Mandarin 1130 GMT 2 Sep 86 


[Excerpts] The regional repoit meeting on straightening out party style lasted 8 days 
and successfully concluded in Lhasa on the afternoon of 1 September. At thie meeting, 
the reports made by all prefectures and units on the situation in straightening out 
party style were heard and the spirit of the relevant conferences held by the central 
authorities conveyed. During the meeting, the sixth enlarged plenary meeting of the 
regional Discipline Inspection Commission was also held. It summed up its work in the 
first hali of the year and made arrangements for its work in the second half of the 
year. 


At the conclusion of the meeting, regional party committee Secretary Wu Jinghua and 
Deputy Secretary Basang visited all comrades attending the meeting. They also 
delivered imporant speeches during the meeting. Comrade Basang said: Like the 
situation of the whole country, the situation of our region in straightening out party 
style has been very good since the beginning of this year. [passage omitted] The 
majority of the unhealthy trends existing in our region have been basically curbed. 
Preliminary achievements in investigating and dealing with big and serious cases have 
been scored. Party style has further improved. The whole party has initially 
straightened out party style. However, the work of straightening out party style in 
our region has developed unevenly. Leaders of some individual units have not really 
attached ideological importance to the work of straightening out party style. Judging 
from the situation in investigating and dealing with big and serious cases throughout 
our region, the progress in this work is relatively slow and the rate of cases settled 
relatively low. Our attention must be drawn to these problems and we must promptly 
study and solve them. 


Comrade Basang said: Straightening out party style is a long-term and arduous task. 
At present, we are carrying out reform. A new situation and new problems will emerge 
continuously. Therefore, we must promptly understand the party's principles and 
policies and study and solve the new problems emerging in the course of reform. We 
must by no means allow some lawless elements to avail themselves of ioopholes. We must 
also not allow some genuine reformers to be hurt because we ere cracking down on crime 
in the economic sphere. We must create a good environment for reform so that reform 
can advance along the correct path. 
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Comrade Basang said: In the work of investigating and dealing with big and serious 
cases, we must ponder a problem -- how to prevent our party members from departing trom 
the correct stand, from breaking the law, and from being used by people with ulterior 
motives in economic construction. To do well in handling big and serious cases, it is 
necessary to conduct education in party spirit. Our aim is not to investigate and deal 
with a few persons and to recover illicitly made money of several 100,000 yuan but to 
educate the whole party. We must therefore educate every party member. [ passage 
omitted] 


Comrade Basang said: Correcting the unhealthy trends of trades and professions has 
become a very important problem we are now confronting. The unhealthy trends of the 
trades and professions of our region now exist in varying degrees. The masses have 
reported that some are very serious. [passage omitted] Our party organizations at all 
levels must regard correcting the unhealthy trends of the trades and professions and 
establishing lofty professional ethics as an issue of straightening out party style and 
attach importance to it. All trades and professions must establish professional ethics 
of their own trades and professions. [passage omitted] 


Comrade Wu Jinghua said: To straighten out party style, it is essential to first 
correct the ideological line. The so-called party style consists of our party's three 
excellent important work styles. The most important one is to integrate theory with 
practice. We must see whether our guiding ideology is correct. When we judge whether 
or not a party or organization is healthy and whether or not its party style is 
correct, we must mainly see whether or not its ideological line and guiding ideology 
are correct. At present, crime in the economic sphere in our region is relatively 
obvious and the unhealthy trends of all trades and professions are frequently seen. 
Leaders' bureaucratism and irresponsibility and individual corrupt elements have been 
found. In the final analysis, these things are a problem of party spirit, which has 
made these people's’ ideological line incorrect. [passage omitted] Regarding 
individual corrupt elements and a small number of malignant tumors within our party, we 
must be determined to remove them. Our main task is now to base everything on Xizang 
realities, to do everything to develop the productive forces of Xizang, and to do 
everything for the well-being of the people of Xizang. This is determined by the 
objectives of our party. We must use this guiding ideology to guide our actions. Our 
leadership departments at all levels and party members must therefore correct their 
guiding ideology and oppose both the left and the right. This is a cardinal question 
of right and wrong and an important criteria for measuring whether party style is 
correct or not. 


Finally, Comrade Wu Jinghua said: While working in Xizang, we must correct our 
ideological line and pay attention to the unity of nationalities. Every Communist 
Party member must establish a proletarian view of nationalities and a Communist world 
outlook. He said with hope: Discipline inspection departments at all _ levels 
throughout the region should throw out their chests, be bold in and good at struggle, 
act as the bodyguards for straightening out party style, do several things in a 
down-to-earth manner, and restore the reputation of our party to the level of the 
1950's as soon as possible. 


I. 5 Sep 86 PRC REGIONAL AFFATIRS R l 
NORTH REGION 


HEBEI SECRETARY SPEAKS TO STUDY CLASS 


SK250856 Shijiazhuang HEBEI RIBAO in Chinese 13 Aug 86 p 1 


[Text] The study class for prefectural, city, and county party committee secretaries 
to study the "two major skills" sponsored by the provincial party committee concluded 
in Chengde on the morning of 13 August. Xing Chongzhi, secretary of the provincial 
party committee, delivered a speech entitled "The Crucial Point Lies in Digging." 


Yue Qifeng, deputy secretary of the provincial party committee and secretary of the 
Tangshen City party committee; Qu Weizhen, Standing Committee member and Organization 
Department director of the provincial party committee; Liu Ronghui, Standing Committee 
member and Propaganda Department director of the provincial party committee; and Chen 
Yujie, Standing Committee member and Science and Education Department director of the 
provincial party committee, attended the closing ceremony. 


During an inspection tour in our province's Yixian County in April this year, Hu 
Yaobang, general secretary of the CPC Central Committee, pointed out that the 
fulfillment of the Sixth 5-Year Plan depended on whether the central policies were 
correct, and the fulfillment of the Seventh 5-Year Plan will depend on the capabilities 
for practice of leading bodies at all levels. What are the capabilities for practice. 
He stated that one is to creatively carry out party policies, and the other is to 
correctly handle contradictions within the party. These are the two major skills. The 
purpose of the study class sponsored by the provincial party committee, which began on 
15 July, was to study the two major skills in order for leading bodies at various 
levels to improve their capabilities for practice, effectively facilitate reforms in 
various fields and economic development, march toward the Seventh 5-Year Plan, and open 
up a new situation in rejuvenating Hebei. At the beginning of the study class, Xing 
Chongzhi gave a speech entitled "It Is Necessary To Master the Two Major Skills." 
Through independent study and thinking, integrating theory with practice, summing up 
experiences and lessons, democratic discussions, and hearing speeches, the participants 
studied how to creatively carry out party policies and the instructions of higher 
authorities, how to correctly handle intraparty contradictions, and how to strengthen 
the party's ideological and political work in three stages. Before the conclusion of 
the study class, each participant wrote an article on his personal understanding. 
Experts, including Du Runsheng, Sun Guohua, and Huan Xiang, gave lectures to the 
class. General Secretary Hu Yaobang met with the participants, and affirmed such a 
study method. During discussions with prefectural and city party committees, he 
stressed: "Things will be easier if leading persons at county, township, and village 
levels all dig into their work." 


This study class has yielded good results. Young comrades said: "There are many 
things to learn in our work, but what we lack and need most are the two major skills." 
Through study, they have enhanced their ideological understanding, broadened their 
field of vision, learned some experiences, and increased their capabilities for 
practice. With a far-reaching significance, the study class will become a new starting 
point for a big stride in the work in various fields of our province. 


In his speech delivered at the conclusion of the study class, Xing Chongzhi first 
summed up the achievements and fruits of this study class, and then expounded on "how 
to dig into work." He said: Digging means to create, study and explore, which is not 
only an issue on practice, but also on work styles and science. [paragraph continues] 
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As Comrades Xiaoping and Yaobang repeatedly put it, digging means to study and explore 
new and basic political, economic, social, and cultural issues inside and outside a 
prefecture, city, or county with the fundamental tenets and methods of Marxism; to 
master the laws and characteristics of their development and changes; to increase the 
ability to analyze and solve new problems; and then to acquire a stronger sense ot 
adhering to principles in work, a systematic approach, and foresight and creativity and 
to improve work efficiency, develop the excellent situation, and speed up the pace in 
leading the masses to achieve affluence. Only when digging into work can we adapt to 
the needs of the new situation and new tasks, and score greater achievements in the 
Seventh 5-Year Plan than in the Sixth 5-Year Plan . 


Our present tasks are reform and development, for which many questions need to be dug 
into. He said: In rural reform, we should dig into such questions as how to stimulate 
peasants' enthusaism for grain production, how to utilize and protect agricultural 
resources, and how to develop township enterprises more rapidly. In particular, we 
should understand the role and functions of agriculture in the national economy based 
on new practice. In urban reform, we should dig into such questions as how to 
successfully carry out the supportive reforms focusing on macroeconomic regulation azid 
control; how to eliminate barriers between different departments and administrative 
areas, and carry out all-direction cooperation; how to further delegate power to 
enterprises, enhance their ability for equipment renewal, technical transformation, and 
development, and in particular, invigorate large and medium-sized enterprises; how to 
use the "bankruptcy law" to turn pressure into motive power, and enable some 
enterprises to halt deficits; how to ensure economic efficiency while achieving social 
benefit and social equity; how to promote a change in government functions, and 
properly divide the work of the party and government; how to make policy decisions in a 
scientific and democratic way; and so forth. Regarding the task of successfully 
building the spiritual civilization with the focus on reform and developing the 
commodity economy, we should study how to play the role to serve and gurantee; how to 
help the people shatter the fetters of outdated traditional concepts; and how to 
educate peasants, staff members and workers, and cadres with modern basic methods. 
Another important task we are facing is how to strengthen ideological and political 
work focusing on reform and development, strengthen party building, and further 
consolidate the achievements of party rectification. The provincial party committee 
only gives a subject, and it is you who should write the article. You should write a 
satisfactory one. 


Speaking on how to achieve actual results, Xing Chongzhi said: The key lies in 
determination, ability, and practice. First, it is mecessary to have a high 
revolutionary enterprising spirit and a strong sense of revolutionary responsibility. 
This is a basic motive force for digging into work. We should adopt the following 
measures: 1) conducting education successfully, 2) enforcing the target management 
system to inspire the people's enthusiasm with targets, and 3) establishing files on 
cadres' performance to reward the industrious and punish the lazy. Second, it is 
necessary to study diligently and enhance our ability. We should, first of all, study 
the fundamental tenets of Marxism and, in particular, thoroughly study the series of 
central documents issued since the 3d Plenary Session of the llth CPC Central 
Committee. We should also study modern scientific, general, and other specialized 
knowledge, and in particular, knowledge on economic and administrative management, 
Third, it is necessary to maintain close ties with the masses. Reform is an 
undertaking for the masses which has a bearing on their fundamental interest. We 
should give publicity to it among the masses, and mobilize, organize, and closely 
cooperate with the masses to study and create. This is the only way to achieve 
success. Fourth, it is necessary for all quarters, members of party committees in 
particular, to work and advance’ together. Fifth, it is mecessary to develop 
democracy. [paragraph continues] 
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In the past, our country had too many feudal practices that were not democratic, such 
as the "patriarchal system" “allowing only one person to have the say," "stressing 
seniority,” the concepts on social stratum, "carving out spheres of influence," and 
self-enclosure. They are incompatible with the needs of reform and commodity economic 
development, and should be eliminated. These practices, if not eliminated, will become 
a great obstacle to our efforts to create, reform, and mobilize the masses' 
enthusiasm. We should extensively carry forward democracy within and outside the 
party, exercise democratic policy making, and further strengthen the work of brain 
trusts at various levels. Sixth, it is necessary to streamline the organs at higher 
levels. Overlapping and overstaffing of leading organs and administrative management 
departments have become a major defect hindering economic reform. For instance, many 
units, big or small, have established their own all-embracing systems with their own 
accountants, chauffeurs, typists, and other service personnel. This is a manifestation 
of small-scale production, and should be reformed in line with the demand for 
socialized service. Seventh, it is necessary to work out plans for "digging into 
work."' After conducting extensive investigations and ascertaining the situation, we 
should classify the questions to be dug into according to their priority and nature, 
designate persons and organize departments to study them, and set a time limit and 
quality requirement for the tasks. In this way, we can dig into these questions group 
after group at every level and by all trades and departments, and dig into them more 
thoroughly and achieve greater results. 


In conclusion, Xing Chongzhi said: Digging into work means to discover, understand and 
conscientiously solve problems, and push our work forward. Let us learn from and 
encourage one another, work together, and launch a down-to-earth emulation drive in 


digging into work. 


HEBEI SECRETARY ADDRESSES CYL WORK CONFERENCE 


SK050212 Shijiazhuang HEBEI RIBAO in Chinese 22 Aug 86 p 1 


[Text] Today, Xing Chongzhi, secretary of the provincial party committee, gave a 
speech at the conclusion of the provincial CYL work conference in which he stressed the 
importance of further enhancing spirit and making the province's CYL work more lively. 
He also called on the party committees at all levels to give greater authority to the 
CYL organizations. 


The provincial CYL work conference, which began on 19 August, further clarified the 
guiding ideology of "comprehensively vitalizing CYL work with a focus on the four 
modernizations," and mobilized the CYL organizations at all levels and the CYL cadres 
throughout the province to give consideration to the grass-roots levels, to go to the 
grass-roots levels, and to exert all-out efforts to do solid work for the grass-roots 
levels so as to make the province's CYL work and more lively. 


Comrade Xing Chongzhi addressed the conclusion of the conference. He first affirmed 
that the main trend of the province's CYL work has been good. He said: After the 
readjustment of the leading bodies, the provincial CYL Committee has conducted 
extensive investigations and study at the grass-roots levels, helped in the CYL work, 
and enabled the members to become more competent. This was a prominent change in the 
work style of the provincial CYL Committee. However, the fundamental way to further 
improve the CYL work is to enhance the revolutionary spirit. In the new period, this 
revolutionary spirit is concentratedly reflected in the people's dedication, pioneering 


and enterprising spirit. 
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Comrade Xing Chongzhi said: At present, to enhance the revolutionary spirit, we must 
contribute to the following four fields: First, we should make contributions focusing 
on comprehensive reforms. The CYL organizations at all levels should serve as schools 
for educating youths and for studying reforms, as a backup force for supporting youths 
to boldly carry out reforms, and as guards for protecting youths while carrying out 
reforms. In the cities, the CYL organizations should contribute to reforming the 
employment system and vitalizing enterprises. Second, we should contribute to helping 
the rural areas eliminate poverty and become prosperous. The CYL organizations should 
Organize the broad masses of youths to proceed with the reality, open up production 
avenues, develop commodity production, promote the vitality of the rural economy, exert 
influence on the rural areas and lead the masses in eliminating poverty and becoming 
prosperous within a short period of time. Third, we should contribute to training a 
new generation of people with ideals, morality and education and a sense of 
discipline. In the concrete practice of organizing youths to participate in reforms 
and construction, we should pay attention to conducting education and training 
competent persons. Fourth, we should contribute to achieving a fundamental turn for 
the better in social conduct. We should extensively conduct education on the legal 
System among youths, and encourage them to play an exemplary role in observing 
discipline and the law and to struggle agaginst all irregularities. 


Xing Chongzhi said: To further vitalize the CYL work, we should strengthen and improve 
the leadership of the party committees at all levels over the CYL work. At present, 
the most important thing is to give greater authority to the CYL organizations and not 
to excessively or rigidly control the CYL work. It is necessary to create all kinds of 
favorable conditions for the CYL organizatons to display their role. 


Lu Chuanzan, deputy secretary of the provincial party committee, also attended and 
addressed the conference. 
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HEILONGJIANG COMPLETES VILLAGE PARTY RECTIFICATION 


SK050425 Harbin Heilongjing Provincial Service in Mandarin 2100 GMT 4 Sep 86 


[Text] Village-level party rectification has been completed satisfactorily in our 
province. Ideological and political awareness of party members has been notably 
raised, party style has been further corrected, and the role of party organizations as 
fighting bastions has been greatly strengthened. 


Village-level party rectification of our province began in January this year. During 
the party rectification, all localities educated party members on the fundamental 
purpose of the party, the qualifications and discipline of party members, current 
Situation and policies, and the ideological line of seeking truth from facts, thus 
enabling them to have more initiative in working contentedly in rural areas, leading 
the masses in achieving affluence, and serving the people wholeheartedly. They 
organized the masses of party members, including those serving as cadres, to thoroughly 
study the documents on rural reform to eliminate the conservative idea of small-scale 
production and the remnant leftist influences, and to enhance their sense of reform and 
commodity production. They also gave prominence to rectifying party style. They 
redressed problems while rectifying party style, conscientiously corrected various 
unhealthy trends, and dealt with some party-member cadres and party members who abused 
power for selfish gains and violated law and discipline to a serious extent. 


During party rectification, all localities strengthened leading bodies. They 
readjusted and replenished leading bodies organizationally in line with the principle 
of four demands on cadres, and therefore, notably upgraded their quality and combat 
strength. 


SHENYANG PLANT DIRECTORS HIRED UNDER NEW SYSTEM 


OW041024 Beijing XINHUA in English 0940 GMT 4 Sep 86 


[Text] Shenyang, September 4 (XINHUA) -- Three directors, hired through advertisement, 
were officially in their offices today to pioneer a "factory asset and property 
responsibility system". 


This new practice requires the director of a factory to be held responsible for the 
factory's capital gains and losses. They will have to list their family property and 
one-third of their annual income as collateral. 


At the expiration of a three-year contract they will be evaluated. If profit is 
earned, they can continue with their job and be rewarded a bonus. If not, they will be 
fined, according to a municipal official. 


The three Shenyang factories advertised for directors in early August and received 2C) 
applications. After two examinations and an interview two former factory directors and 
an assistant engineer were selected. The three factories are attached to the city's 


automobile manufacturing corporation. 
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GANSU LEADER ON RURAL PARTY RECTIFICATION 


HK280505 Lanzhou Gansu Provincial Service in Mandarin 2200 GMT 27 Aug 86 


[Excerpts] A provincial conference on rural party rectification opened in Wuwei 
Prefecture on 25 August. Hou Zongbin, deputy secretary of the provincial party 
committee, spoke at the meeting on 27 August. He said that the county and township 
party committees must get a further grasp of building the rural party branches and help 
the party members to establish the concept of commodity economy. 


Comrade Hou Zongbin said: In accordance with the demands of political structural 
reform, the county and township party committees must set work to solve the problems of 
lack of separation of party and government, replacement of the government by the party, 
and excessive interference in administrative matters. The county and township party 
committees must concentrate their main efforts on implementing the party's principles 
and policies, strengthening the buildine of the party itself, and on ideological and 
political work. The county party ce~ .sttees must regularly look into the building of 
the rural party branches and *' education for party members. The township party 


committees must tackle this~ . directly. [passage omitted] 
He said: Party mer — who abuse powers, violate law and discipline, and fail to play 
a model and !- ~g role cannot be party branch secretaries. Those who are holding 


such posts m . be removed. Some party members appear on the surface to have no 
contradictions, however, they fail to get any practical work done. Those too must be 
readjusted. 


Hou Zongin said: To lead the masses to get rich through increasing production is the 
fundamental task of the rural party branches. Through party rectification, the party 
branches should be built into fighting forces leading the masses to get rich through 
increasing production. 


During the village-level party rectification, we must regard changing ideological 
concepts as an important issue, and teach the party members to eliminate the ideas of 
small peasant economy and to establish the idea of commodity economy and to lead the 
masses to get rich through increasing production. 


NINGXIA'S LI XUEZHI GREETS MUSLIMS ON CORBAN 


HKO30807 Yinchuan NINGXIA RIBAO in Chinese 17 Aug 86 p 1 


{Report by Zhang Zhongxiao: "Ningxia Muslims Observe Corban, Li Xuezhi and Others 
Extend Festive Regards to All Muslims" 


[Text] The festival of Corban of the 1406th Muslim calendar year was celebrated on 16 
August. On that day, Muslims throughout the Ningxia Autonomous Region observed their 
festival with boundless joy by slaughtering cattle and sheep and presenting each other 
with deep-fried dough cakes. 


That afternoon, the regional nationalities affairs commission, the regional religious 
affairs bureau, and the Islamic Association held a tea party at the Ningxia Guesthouse 
auditorium to mark Corban. Representation of various nationalities talked cheerfully 
and extended season's greetings to each other, which symbolized the great unity among 
the people of all nationalities in our region. 
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Present at the tea party were regional leading Comrades Li Xuezhi, Xue Hongfu, Ma 
Qingnian, Li Yunhe, Shen Xiaozeng, Ding Yimin, Ma Yingliang, Ma Tengai, Hong Qingguo, 
and Wang Huanmin; leading comrades of Yinchuan city; well-known personages of all 
circles; imams of all mosques in Yinchuan, and representatives of Muslims, altogether 
more than 200 people. 


CPPCC National Committee member Liu Gepeng attended and addressed the tea party. 


During the tea party, regional party committee Secretary Li Xuezhi, on behalf of the 
regional party committee and government, first extended season's greetings to all 
Muslims throughout the region. Li Xuezhi said: Since the 3d Plenary Session of the 
llth CPC Central Committee, the people of all nationalities throughout the region have 
made concerted efforts to achieve an excellent situation in the building of socialist 
material and spiritual civilizations under the guidance of the CPC Central Committee's 
correct line, principles, and policies. Islamic circles and the vast number of Muslims 
have held high the patriotic banner and firmly supported the party's leadership. 
Having deep love for socialism and conscientiously carrying out the policy of 
invigorating the economy at home and opening up to the outside world, they have made 
conspicuous achievements on various fronts, played an important rold in the reform of 
the economic structure, and made contributions to the enhancement of friendly 
intercourse and economic and technological cooperation between Ningxia and Islamic 
countries in the world. This year is the first year of the Seventh 5-Year Plan. I 
hope that Muslims throughout the region, under the party's leadership, will do a better 
job in implementing the party's nationalities and religious policies, enhancing the 
unity between and within different nationalities, and harmonizing the relationship 
between socialism and various religions. And I also hope that they will rouse their 
own enthusiasm, work together with the people of all nationalities in the region, make 
greater contributions, and unite to achieve greater successes in building the four 
modernizations and fulfilling the magnificent goal of making the Ningxia region 
prosperous. 


Representatives of all circles also addressed the tea party, extending season's 
greetings to Muslims throughout the region. 


URUMQI HOSTS CONFERENCE ON POLITICAL WORK 
HKO4O0349 Urumqi Xinjiang Regional Service in Mandarin 1200 GMT 2 Sep 86 


[Text] At the regional conference on political work in the public security grass roots 
which recently concluded, regional committee Secretary Song Hanliang pointed out: The 
political and legal front is shouldering an important task of protecting the people, 
striking blows at the enemy, punishing criminals, and serving the four modernizations. 
The comrades on the political and legal front must realize a fundamental turn for 
better in party style and in the work style of the police and contribute toward 
promoting the fundamental improvement of party style and the general mood of society of 
the whole region. 


Comrade Song Hanliang said: Ideological and political work is an important fundamental 
work of our party. To strengthen ideological and political work and to work hard to 
build the political and legal ranks into a force whose political sense is good and 
which is proficient in its professional work, strictly enforces discipline, and closely 
integrates with the masses is an extremely urgent and important task to strengthen the 
dictatorship of people's democracy and to defend and promote the four modernizations. 
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Comrade Song Hanliang pointed out: To do a good job in conducting education in ideals 
and discipline, it is essential to conduct education in [words indistinct] professional 
ethics [word indistinct] and discipline for the cadres and policemen. We must really 
conduct education in ideals and discipline. To implement the principle of attaching 
importance to ideological work, it is necessary to put ideological and political work 
above everything else and to do it in all aspects of work. In the light of realities, 
we must do ideological and political work. We must enhance people's ideological and 
political conscientiousness. To do ideological and political work, we must help the 
masses resolve their practical difficulties in the course of their work and resolutely 
discard the leftist method of work. 


Comrade Song Hanliang said: The whole party must attach importance to the role and 
functions of ideological and political work and everyone must do ideological and 
political work. Every Communist Party member must play the vanguard and exemplary 
role. Every leading comrade must set an example and play an exemplary role. Every 
party branch must give full play to the role of a fighting force of ideological and 
political work. Only by so doing can our ideological and political work be really 
strengthened and can we quickly change the weak state of ideological and political work. 


The regional conference on political work in the public security grass roots lasted 6 
days and concluded in Urumqi on 31 August. The conference conveyed the spirit of the 
conference of the Ministry of Public Security on political work, reviewed the situation 
in implementing the principle of police work by their regional public security system 
over the past 2 years, and studied and formulated the tasks and measures of public 
security work for a certain period of time in the future. 


Ba Dai, regional CPC Committee Standing Committee member and Political and Legal 
Commission secretary, also attended the conference and spoke. 
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TAIWAN, SOUTH AFRICA AGREE ON ECONOMIC TIES 


0W041225 Taipei CNA in English 1030 GMT 4 Sep 86 


[Text] Taipei, Sep. 4 (CNA) -- The 8th Sino-South African Economic and Technical 
Cooperation Conference ended Thursday with both parties agreeing to further strengthen 
cooperation in a wide range of fields. 


Speaking at the closing ceremony, Economics Minister Lee Ta-hai said that the four-day 
meeting was fruitful, as Chinese and South African delegates concluded concrete 
agreements on future cooperation in many fields, including trade, investment, fishing, 
transportation, agriculture, technological research, medical services. "With the 
implementation of all the resolutions and agreements reached at the biennial meeting," 
Lee said, "Sino-South African relations, based on the current foundation, will 
certainly be further cemented and augumented. 


Major accords concluded during the conference include: 
-— The two countries will boost investment and financial cooperation; 
-- The two countries will collaborate in developing their electronics industries; 


-— The ROC [Republic of China] will consider reducing tariff rates for such minerals as 
silicon, manganese and iron; 


-- The two countries will encourage their manufacturers and businessmen to exchange 
visits more frequently and explore possible cooperative projects; 


-—— The two countries will expand cooperation in academic research on coal mine safety 
measures, biotechnology, animal husbandry, medical services, soil conservation, fish 
culture, water resources exploration and information technology; 

-- The two countries will sign an accord on cargo delivery cooperation later. 

The Sino-South African economic cooperation meeting opened Monday in Taipei. The South 
African delegation, led by D.J. de Villiers, minister of trade, industry and commerce, 
is scheduled to depart for home Saturday. 


EXECUTIVE YUAN REPORTS ON ‘DIPLOMATIC OPERATIONS’ 


0W050455 Taipei CNA in English 0235 GMT 5 Sep 86 


[Text] Taipei, Sept. 4 (CNA) -- The Executive Yuan said Thursday that the ROC 
{Republic of China] Government is watching closely the developments of Communist 
China's united front tactics, such as the “Hong Kong model" and “one nation, two 
systems" proposal, and is working cn countermeasures to protect and enhance the 
nation's interests and status in the international community. 
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In a written report to the Legislative Yuan on the government's diplomatic operations 
over the past six months, the Yuan said that the government is making efforts to 
further the function of total diplomacy and to strengthen the substantive relations it 
has with countries, which may or may not have diplomatic ties with the ROC, based on 
the principles of reciprocity, freedom and democracy. 


On the other hand, the government is actively taking part in international meetings and 
activities to expose the Peiping regime's conspiracies. It is also trying to help 
other countries increase their understanding of this nation and to inspire them to 
render greater support, the Yuan said. 


In addition to enhancing substantive relations with other countries, the government is 
assisting domestic civic groups to join international organizations and increase their 
contacts and interflow with their foreign countries. Over the past six months, the 
government has successfully assisted domestic civic groups to become members of seven 
international organizations, bringing the total number of the nation's memberships in 
international non-governmental organizations to 670, the Yuan said. 


From now on, it added, the government will continue to assist private cultural, arts, 
technical, medical, tourist, trade, economics, sports and research groups to attend 
meetings, compete or perform in other countries and to invite foreign groups to visit 
this nation in order to strengthen relations and interflow with other countries. 


EXECUTIVE YUAN ON MILITARY COOPERATION EFFORTS 


OW050457 Taipei CNA in English 0254 GMT 5 Sep 86 


[Text] Taipei, Sept 4 (CNA) -- In order to better understand and respond more 
effectively to an ever-changing international situation, the ROC Government is actively 
promoting its substantive relations and military cooperation with friendly nations 
around the world, the Executive Yuan said Thursday. 


In a written report to the Legislative Yuan on the government's’ important 
administrative measures in the first half of 1986, the Yuan said that in recent years 
the government has been cooperating closely with both private and public sectors in 
building up a self-sufficient defense industry for this nation. 


Due to the government's strenuous efforts, the nation is now capable of producing F-5E 
fighters, AT-3 jet trainers, armored personnel vehicles, communition transportation 
vehicles and various kinds of naval vessels, it said. 


In addition, the Defense Ministry is cooperating with the Taiwan Machinery 
Manufacturing Corp., Taiwan Aluminum Corp., China Steel Corp. and National Tsing Hua 
University in developing various alloy materials for military uses, it said. 


At present, the nation is already capable of producing cannon barrels, armor plate, and 
some aircraft parts. 


The Yuan also disclosed that a total of 720 private and state-run companies are now 
taking part in the research and development of weapons systems and parts, and 374 of 
them have been listed by the Defense Ministry as satellite plants responsible for 
providing over 1,400 items of military products. 
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COMMENTARY ON MAINLAND INTELLIGENCE OFFICIAL 


0W042112 Taipei Domestic Service in Mandarin 2300 GMT 3 Sep 86 
[Commentary: "The Defection of Yu Zhenshan"] 


[Excerpts] According to an AFP dispatch from Peking, a Chinese Communist high-ranking 
intelligence official sought freedom after a visit in Hong Kong early this year. This 
has attracted special attention around the world, because he occupied a position of 
considerable importance in the (?bogus) State Security Ministry as director of its 
Foreign Affairs Bureau just before his defection. He was a senior Chinese Communist 
intelligence official who sought freedom (?not long after he was promoted to his last 
position). It is only natural that his defection has created much speculation, because 
he defected in January this year and the news of his defection was not leaked until 2 


months later. 


Last year the United States arrested Wu-tai Chin, a federal government employee, who 
worked as a spy for the Chinese Communists. Not long ago, the Chinese Communists 
detained John Burns, head of THE NEW YORK TIMES’ Peking Office, on the ground that he 
was a spy. But 6 days later they changed that and expelled him. This has led to some 
s»eculation that there might be a link between these incidents. [passage omitted] 


Not yet 40, Yu Zhenshan was already director of the Foreign Affairs Bureau of the 
Chinese Communists’ State Security Ministry. [passage omitted] It is believed that he 
decided to seek freedom because he was deeply disappointed with the Chinese Communist 
rule, which is never dependable. 


The Yu Zhenshan incident will cause serious consequences for the Chinese Communists in 
at least three areas. First, since his position gave him access to the data on Chinese 
Communist presonnel [words indistinct], the Chinese Communists will suffer a tremendous 
destructive blow. Second, [words indistinct] will lead to an extensive shakeup of the 
Chinese Communist offices concerned. Third, the fact that a person as young and as 
highly placed as Yu Zhenshan would still choose to defect will definitely have a 
widespread, ripple effect inside the Chinese Communist regime. [passage omitted] 


COMMENTARY JUSTIFIES U.S. SALE OF ARMS TO TAIWAN 


OW041455 Taipei CNA in English 1441 GMT 4 Sep 


[Text] Taipei, Sept. 4 (CNA) -- The following is a cu.szsentary by the Broadcasting 
Corporation of China (BCC) in Taipei entitled "The Peace of Asia." 


Although little is being said about the Taiwan Relations Act these days, Washington is 
prepared to speak out whenever there is a challenge to its intentions. This was the 
case when the Chinese Communists angrily denounced approval of a U.S. package of U.S. 
$260 million for the expansion of the Republic of China's [ROC] anti-submarine 


capability. 


A State Department spokesman, Edward Derwinski, pointed out that the arms sale was 
consistent with the Taiwan Relations Act and is considered by the Reagan administration 


to be an investment in regional peace. 


Meeting communist objections head-on, Derwinski said this could not be construed as 
provocative act. 
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The Republic of China has not disturbed the peace of the area, although the communists 
sought to draw the forces of Taiwan into combat. The Free Chinese are committed to 
peace, not war, and believe that the people of the mainland eventually will take the 
future of China into their own hands. 


The State Department speaks of future diplomatic contacts between Taipei and Peking. 
Unfortunately, this is impossible in the present situation. The communists have 
repeatedly asserted that the Republic of China does not exist and that they are 
sovereign for Taiwan as well as the mainland. To negotiate with them would be to sign 
the death warrant of the Republic of China and doom 20 million people to enslavement. 


Discussions can take place only when the people of continental China throw off the yoke 
of communism. 


Terms for a reunited China have been offered many times. When the communists are gone 
from power, the Republic of China will return to its official seat at Nanking. 


All Chinese will then join in the election of a new national assembly, legislative yuan 
and control yuan. These are the three bodies constituting the Chinese constitutional 


system. 


Now even those people who served the communists will be punished. Only a few leaders 
may face trial for their destruction of Chinese freedom and persecution of the people. 


The United States has said that is for the Chinese themselves to decide their future. 
That is so. That is precisely the reason for the existence of the Taiwan Relations 
Act. When President Carter recognized the Peking regime, the U.S. Congress saw the 
necessity of preserving and protecting the people of Taiwan against communist 
aggression and dictation. 


This act, which is the law of the land in the United States, is not subject to change 
except by the executive and legislature, acting in concert. 


It is easy for the ROC to accept the proposition that Chinese unification can be 
realized only through peaceful means. Free China never had any other intention. 


Fighting would mean the destruction of both Taiwan and the mainland and could take the 
lives of millions. Only the communists would destroy and kill in order to extend their 
tyranny to the island province of Taiwan and the legitimate government of the Chinese. 


Why does the United States feel compelled to sell anti-submarine weapons to the 
Republic of China? In all the world, only the Chinese communists threaten the free way 
of life on Taiwan. They have filled the Taiwan Straits with a huge fleet of undersea 
craft, of which some are believed to carry nuclear weapons. 


The Republic of China has no submarines armed for adventures against the mainland. All 
its forces are oriented to the defense of Taiwan, mot to the conduct of offensive 
operations against the Chinese mainland. This is in keeping with the U.S. policy 
toward Taiwan. Communist forces are bent on seizing Taiwan by military means, if the 
Republic of China continues to spurn the terms of surrender laid down by Peking. 


The Republic of China and the United States have their differences. But the peace of 
Asia, including that of the Taiwan straits, is not among them. 
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PHILIPPINE PARTY OFFICIAL VISITS HONG KONG 


HKO41513 Hong Kong ZHONGGUO TONGXUN SHE in Chinese 1420 GMT 3 Sep 86 
{[Report: "The Philippine Ruling Party's Secretary General Arrives in Hong Kong"] 


[Text] Hong Kong, 3 Sep (ZHONGGUO TONGXUN SHE) -- Espina, secretary general of the 
Phillipine ruling party, arrived in Hong Kong this morning. In an interview with our 
reporter, Espina answered the following questions: 


Question: After visiting Indonesia and Singapore, Corazon Aquino will pay a visit to 
the United States. What is the purpose of this visit? 


Answer: The first is to show goodwill. She will discuss with President Reagan the 
question of stabilizing the Philippine situation. The second is to encourage 
Philippine nationals residing in the United States to increase investments in the 
Philippines and to help the motherland revive its economy as soon as possible. 


Question: What is the greatest problem facing the Philippine political situation? 


Answer: To change the corrupt policies of the Marcos rule, to strive to hold talks 
with the communist guerrillas, and to stabilize the situation. Only when there is a 
peaceful environment will it be possible for the people to engage in farming and other 
production and for the economy to revive. 


Question: How are the trade relations between the Philippines and Hong Kong? 


Answer: The trade relations between the Philippines and Hong Kong, as well as other 
countries in Southeast Asia, are normal. The principal Philippine exports to Hong Kong 
are mangos and white sugar. The government encourages businessmen to develop trade 
relations with other countries in Southeast Asia. However, the Philippines major 
trading partners are the United States and Japan. 


Question: Will the new government allow Marcos to return to the country? 


Answer: It seems unlikely that Marcos will return. If he should return, he would be 
tried by the people. The government does not welcome his return either. If Marcos 
should be tried in the future, it will be held in the court set up by the Marcos 
government. Unless Marcos is sent to prison or fined, his property in the United 
States and Switzerland will certainly be recovered because it amounts to more than his 
normal income would have been. 


S. AFRICA'S PIK BOTHA TO PAY VISIT; PROTESTS PLANNED 


HKO50606 Hong Kong HONGKONG STANDARD in English 5 Sep 86 p 3 


[Excerpt] South Africa's Foreign Minister, Mr Roelof (Pik) Botha, will visit Hong Kong 
next week for what has been described as a "mission to beat economic sanctions" against 


his country. 
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Although the visit is unofficial, it is understood that Mr Botha will "unofficially" 
meet some top Government officials, as well as business magnates who import goods from 
South Africa, during his two-day stay. 


The South African Consulate is tight-lipped about the visit, while a spokesman for the 
Government Protool Division said: "We have nothing to do with Mr Botha's visit." 


But sources said Mr Botha will be accorded the usual protocol reception given to all 
visiting foreign dignitaries who come on unofficial visits. 


An anti-apartheid group in Hong Kong, the Joint Committee Concerned With Human Rights 
in South Africa, is unhappy about Mr Botha’s visit and is planning a series of protests. 


The committee's spokesman, Mr Lee Cheuk-wan, said the protests will urge Mr Botha's 
government to scrap the apartheid policy. 


Regarding Mr Botha's visit itself, Mr Lee said he understands the logic behind the 
visit. . 
Political analysts regard the visit as one aimed at influencing Hong Kong to continue 


trade with Pretoria. 


The Government banned the import of krugerrands last month and was reported to be 
drawing up contingency plans to impose further sanctions on South Africa. Hong Kong 
imports large quantities of coal and foodstuffs from South Africa, but anti-apartheid 
groups have urged the local Government to ban imports. [passage omitted] 


MACAQ 


PORTUGUESE DELEGATE ARRIVES FOR TALKS WITH PRC 


HKO30854 Hong Kong AFP in English 0834 GMT 3 Sep 86 


[Text] Macao, Sept 3 (AFP) -- The head of a Portuguese delegation negotiating the 
handover of Macao to Chinese administration arrived here Wednesday for talks with local 
groups. Rui Medina refused to talk to reporters on arrival here, but sources said he 
would meet with Macao Governor Pinto Machado, member of the local assembly and other 
Portuguese representative groups during his four-day visit. Mr Medina heads Lisbon's 
delegation in talks with Beijing on returning this Portuguese-administered territory to 
Chinese administration. He is here to collect information on the local aspirations of 
the Portuguese community and their concerns for the future, before a second round of 
Sino-Portuguese talks due to begin Tuesday in Beijing, sources here said. 


The first round was held in Beijing June 30-July l. 
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